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Constructive Total Loss
If any property insured hereunder, or any part thereof, is reasonably abandoned:
(a) on account of its actual total loss or destruction appearing to be unavoidable, or

(b) because it could not be preserved from actual total loss or destruction without the
Insured incurring an expenditure which would exceed its repaired and/or recovered value, or

(©) due to compliance with the requirements of any Regulation, any By-Law or Ruling by
any Competent Authority;

(d) because the cost necessary to repair or restore it exceeds the amount payable under
the Basis of Settlement applicable to that property for total loss or destruction,

Such property shall be regarded as lost or destroyed and the amount payable as indemnity
shall be the cost of reinstatement.

The words ‘actual total loss’ means loss destruction or damage (and not just physical loss,
destruction or damage).



