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X13 BREAK & REVIEW CLAUSE (CLAUSE B)

Subject to the Insurer’s satisfactory receipt, review and acceptance of all necessary
information it requires prior to the end of the Period of Insurance, it is understood and agreed
that the Insurer will extend this policy from [ Jto[ ] for an additional
premium of | ], provided that at the end of the Period of Insurance:

1. no Claim, or facts that might give rise to a claim under this policy, have been
reported to the Insurer during the Period of Insurance;

2. having made enquiry, the Policyholder or the Insured are not aware of any Claim
or Circumstance under this policy, which can be or should have been reported to
the Insurer during the Period of Insurance;

3. there has been no material change to the risk being insured under this policy;



4. the contract value of the Project or professional fee income derived in relation to
the Project has not increased by more than 10%;

5. there has been no material change to the reinsurance arrangements of the Insurer
which prevents the Insurer from extending this policy; and

6. the Insurer continues to underwrite Professional Indemnity Insurance for this
class of business in its respective territories.

However, in the event that point 1 above does not apply and there is any Incurred Loss under
this policy, the Insurer will extend the policy provided that the Incurred Loss Ratio does not
exceed 50% at the end of the Period of Insurance and the Insurer will have the discretion to
impose a loading of up to [____] % of the Premium in addition to the additional premium
specified above.

For the purposes of this condition:
(1) Incurred Loss Ratio means the computation of the incurred loss ratio as below:
Incurred Loss Ratio (%) = Incurred Loss / Premium x 100%
(2) Incurred Loss means the sum of the following:
(@ all Loss paid by the Insurer; and
(b)  reserves for unpaid Loss as estimated by the Insurer.

In all other respects this policy remains unaltered.



