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Definitions Applicable to this Policy

For the purpose of ascertaining the classification under which any property is insured,
the Insurers agree to accept the designation assigned to such property by the Insured,
the following terms shall bear the meanings ascribed to them hereunder.

(a) Property Insured

All real and personal property of every kind and description (except as hereinafter
excluded) belonging to the Insured or for which the Insured is responsible, or has
assumed responsibility to insure prior to the occurrence of any Damage, including all
such property in which the Insured may acquire an insurable, pecuniary or economic
interest or for Damage to which the Insured becomes responsible or assumes
responsibility to insure during the Period of Insurance. Such property includes but is not
limited to telephone, gas, water and electric instruments, meters, piping, cabling, lines,
towers, poles and the like and accessories thereof in and around buildings owned or
occupied by the Insured including similar property in adjoining yards or roadways or
underground and within a 1000 metres of the boundaries of the Insured Premises
(pertaining to Property Insured), the property of the Insured or of suppliers or others
and for which the Insured is responsible.

In respect of new and additional property, coverage hereunder will attach from the date
on which an interest in the property is first acquired. and any Premium adjustment will
be made at the expiry of the Policy.

Property in course of construction or erection, including dismantling, modification or
undergoing testing or commissioning. Mechanical performance testing is also covered to
the extent provided under the Minor Works Memorandum.

(b) Premises

As defined in the Schedule under the heading ‘Situation and/or Premises’.

(c) Schedule

Means that part of this Policy incorporated under the heading of Schedule or any later
Schedule issued on renewal or variation or by way of Endorsement.



(d) Policy

Means this document, including the Schedule and any Endorsements attaching hereto.

(e) Indemnity Value

Means the value attributable to the cost to replace or rebuild the Property Insured to a
condition substantially the same as but not better or more extensive than its condition at
the time that the Damage occurred taking into consideration age, condition and
remaining useful life.

(f) Event

For the purpose of this Policy, the term “Event” means that
a) with respect to Earthquake, Flood and other Natural Perils:

All Damage resulting from a peril not excluded by this Policy occurring during any one
period of 72 consecutive hours commencing during the Period of Insurance shall be
deemed to be a single event. Each Event shall be deemed to have commenced on the
first happening of any such Damage not within any prior period of 72 consecutive hours.

b) with respect to all other insured perils:

Any loss or series of losses arising from one common cause during the Period of
Insurance. If the loss or series of losses are attributable to several causes in an
unbroken chain of causation, the cause that triggered the chain of causation will be
regarded as the common cause. The sum of all losses shall be treated as one Event
irrespective of the time of occurrence during the Period of Insurance or areas within
which such losses occur.

(9) Flood

Means rising waters; waves; tide or tidal water; the release of water, the rising,
overflowing or breaking of boundaries of natural or man-made bodies of water; or the
spray therefrom, surface waters or sewer back-up resulting from any of the foregoing;
regardless of any other cause or event contributing concurrently or in any other
sequence of loss.



Provided that physical damage by fire, explosion or sprinkler leakage
resulting from Flood is not considered to be loss by Flood within the terms
and conditions of this Policy. All Flood within a continuous 72 hour period will be
considered a single Flood.

(h) Earthquake

Means shock damage resulting directly from seismic activity excluding subsequent
damage resulting therefrom.

However, physical damage by fire, explosion, or sprinkler leakage resulting from
Earthquake will not be considered to be loss by Earthquake within the terms and
conditions of this Policy. All earthquakes within a continuous 72-hour period will be
considered a single Earthquake.

(i) Other Natural Perils

Means typhoon, hurricane, cyclone, windstorm and tornado. For the purpose of
determining the appropriate Policy Sub-Limit and Deductible, typhoon, hurricane, cyclone,
windstorm and tornado shall be deemed to be a Natural Peril only if the wind intensity
sustained exceeds 64 knots or 119 kph as defined in the Beaufort Scale.

(j) Plant Location

Means locations listed in the Value and Location Declaration Plant worksheet.



