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PR 5 PERILS

5.1 SUBJECT ALWAYS TO ITS TERMS, CONDITIONS AND EXCLUSIONS
this insurance is against all risks of loss of or damage to the
subject-matter insured caused and discovered during the period of
this insurance including the cost of repairing replacing or renewing
any defective part condemned solely in consequence of the discovery
therein during the period of this insurance of a latent defect. In no

case shall this insurance cover the cost of renewing faulty welds.

5.2 In case of failure of launch, the Underwriters to bear all

subsequent expenses incurred in completing launch.

7 POLLUTION HAZARD

This insurance covers loss of or damage to the Vessel caused by
any governmental authority acting under the powers vested in ti to
prevent or mitigate a pollution hazard, or threat thereof, resulting
directly from damage to the Vessel for which the Underwriters are
liable under this insurance, provided such act of damage to the Vessel
for which the Underwriters are liable under this insurance, provided
such act of governmental authority has not resulted from want of due
diligence by the Assured, the Owners, or Managers of the Vessel or
any of them to prevent or mitigate such hazard or threat. Master,
Officers, Crew or Pilots not to be considered Owners within the

meaning of this Clause 7 should they hold shares in the Vessel.

8 FAULTY DESIGN

Notwithstanding anything to the contrary which may be contained in
the Policy or the clauses attached thereto, this insurance includes loss of
or damage to the subject-matter insured caused and discovered during the

period of this insurance arising from faulty design of any part or parts




thereof but in no case shall this insurance extend to cover the cost or
expense of repairing, modifying, replacing or renewing such part or parts,
nor any cost or expense incurred by reason of betterment or alteration in

design.

13GENERAL AVERAGE AND SALVAGE

13.1 This insurance covers the Vessel’s proportion of salvage, salvage
charges and/or general average, reduced in respect of any
under-insurance, but in case of general average sacrifice of the Vessel the
Assured may recover in respect of the whole loss without first enforcing

their right of contribution from other parties.

13.2 Adjustments to be according to the law and practice obtaining as
the place where the adventure ends, as if the contract of affreightment
contained no special terms upon the subject; but where the contract of
affreightment so provides the adjustment shall be according to the

York-Antwerp Rules.

13.3 When the Vessel sails in ballast, not under charter, the provisions
of the York-Antwerp Rules, 1974 (excluding Rules XX and XXI) shall be
applicable, and the voyage for this purpose shall be deemed to continue
from the port or place of departure until the arrival of the Vessel at the
first port or place thereafter other than a port or place of refuge or a port
or place of call for bunkering only. If at any such intermediate port or place
there is an abandonment of the adventure originally contemplated the

voyage shall thereupon be deemed to be terminated.
d the voyage shall thereupon be deemed to be terminated.

13.4 No claim under this Clause 13 shall in any case be allowed where
the loss was not incurred to avoid or in connection with the avoidance of a

peril insured against.

17 COLLISION LIABILITY

17.1 The Underwriters agree to indemnify the Assured for any sum or

sums paid by the Assured to any other person or persons by reason of the




Assured becoming legally liable by way of damages for

17.1.1 loss of or damage to any other vessel or property on any

other vessel

17.1.2 delay to or loss of use of any such other vessel or property

thereon

17.1.3 general average of, salvage of, or salvage under contract of,

any such other vessel or property thereon,

where such payment by the Assured is in consequence of the Vessel

hereby insured coming into collision with any other vessel.

17.2 The indemnity provided by this Clause 17 shall be in addition to
the indemnity provided by the other terms and conditions of this

insurance and shall be subject to the following provisions:

17.2.1 Where the insured Vessel is in collision with another vessel and
both vessels are to blame then, unless the liability of one or both vessels
becomes limited by law, the indemnity under this Clause 17 shall be
calculated on the principle of cross-liabilities as if the respective Owners
had been compelled to pay to each other such proportion of each other’s
damages as may have been properly allowed in ascertaining the balance or

sum payable by or to the Assured in consequence of the collision.

17.2.2 In no case shall the Underwriter’ s total liability under Clause
17.1 and 17.2 exceed their proportionate part of the insured value of the

Vessel hereby insured in respect of any one such collision.

17.3 The Underwriters will also pay the legal costs incurred by the
Assured or which the Assured or which the Assured may be compelled to
pay in contesting liability or taking proceedings to limit liability, with the

priior written consent of the Underwriters.

19 PROTECTION AND INDEMNITY

19.1 The Underwriters agree to indemnify the Assured for any sum or
sums paid by the Assured to any other person or persons by reason of the
Assured becoming legally liable, as Owner of the Vessel, for any claim,

demand, damages and/or expenses, where such liability is in consequence




of any of the following matters or thing and arises from an accident or

occurrence during the period of this insurance:

19.1.1 loss of or damage to any fixed or movable object or property
or other thing or interest whatsoever, other than the Vessel, arising from
any cause whatsoever in so far as such loss or damage is not covered by
Clause 17

19.1.2 any attempted or actual raising, removal or destruction of any
fixed or movable object or property or other thing, including the wreck of

the Vessel, or any neglect or failure to raise, remove, or destroy the same

19.1.3 liability assumed by the Assured under contracts of
customary towage for the purpose of entering or leaving port or

manoeuvring within the port

19.1.4 loss of life, personal injury, illness or payments made for life

salvage.

19.2 The Underwriters agree to indemnify the Assured for any of the
follwing arising from an accident or occurrence during the period of this

insurance:

19.2.1 the additional cost of fuel, insurance, wages, stores, provisions
and port charges reasonably incurred solely for the purpose of landing
from the Vessel sick or injured persons or stowaways, refugees, or persons

saved at sea

19.2.2 additional expenses brought about by the outbreak of

infectious disease on board the Vessel or ashore

19.2.3 fines imposed on the Vessel, on the Assured, or on any Master
Officer crew member or agent of the Vessel who is reimbursed by the
Assured, for any act or neglect or breach of any statute or regulation
relating to the operation of the Vessel, provided that the Underwriters
shall not be liable to indemnify the Assured for any fines which result from
any act neglect failure or default of the Assured their agents or servants

other than Master Officer or crew member

19.2.4 the expenses of the removal of the wreck of the Vessel from any

place owned, leased or occupied by the Assured

19.2.5 legal costs incurred by the Assured, or which the Assured may

be compelled to pay, in avoiding, minimising or contesting liability with the




prior written consent of the Underwriters.

PRI HA 1] The insurance period is subject to the commencement and termination
time stated in the policy and usually takes the construction period of
vessel as reference.
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In no case shall this insurance cover loss damage liability or
(BB {R | expense caused by earthquake or volcanic eruption. This exclusion
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RFE ) 17.4 Provided always that this Clause 17 shall in no case extend to

any which the Assured shall pay for or in respect of

17.4.1 removal or disposal of obstructions, wrecks or any other

thing whatsoever

17.4.2 any real or personal property or thing whatsoever except

other vessels or property on other vessels

17.4.3 the cargo or other property on, or the engagement of, the

insured Vessel

17.4.4 loss of life, personal injury or illness

17.4.5 pollution or contamination of any real or personal property
or thing whatsoever (except other vessels with which the insured Vessel

is collision or property on such other Vessels).

19 PROTECTION AND INDEMNITY
EXCLUSIONS

19.3 Notwithstanding the provisions of Clauses 19.1 and 19.2 this
Clause 19 does not cover any liability cost or expense arising in respect

of:

19.3.1 any direct or indirect payment of the Assured under

workmen’ s compensation or employers’ liability acts and any other




statutory or common law, general maritime law or other liability
whatsoever in respect of accidents to or illness of workmen or any other
persons employed in any capacity whatsoever by the Assured or others
in on or about or in connection with the Vessel or her cargo materials or

repairs

19.3.2 liability assumed by the Assured under agreement expressed
or implied in respect of death or iliness of or injury to any person
employed under a contract of service or apprenticeship by the other

party to such agreement
19.3.3 punitive or exemplary damages, however described

19.3.4 cargo or other property carried, to be carried or which has
been carried on board the Vessel but this Clause 19.3.4 shall not exclude
any claim in respect of the extra cost of removing cargo from the wreck

of the Vessel

19.3.5 loss of or damage to property, owned by builders or for which

they are responsible, which is on board the Vessel

19.3.6 liability arising under a contract or indemnity in respect of
containers, equipment, fuel or other property on board the Vessel and

which is owned or leased by the Assured

19.3.7 cash, negotiable instruments, precious metals or stones,
valuables or objects of a rare or precious nature, belonging to persons on
board the Vessel, or non-essential personal effects of any Master, Officer

or crew member

19.3.8 fuel, insurance, wages, stores, provisions and port charges
arising from delay to the Vessel while awaiting a substitute for any

Master, Officer or crew member
19.3.9 fines or penalties arising from overloading or illegal fishing

19.3.10 pollution or contamination of any real or personal property

or thing whatsoever.

19.4 The indemnity provided by this Clause 19 shall be in addition to
the indemnity provided by the other terms and conditions of this

insurance.

19.5 Where the Assured or the Underwriters may or could have

limited their liability the indemnity under this Clause 19 in respect of




such liability shall not exceed Underwriter’ s proportionate part of

theamount of such limitation.

19.6 In no case shall the Underwriter’ s liability under this Clause 19
in respect of each separete accident or occurrence or series of accients
arising out of the same event, exceed their proportionate part of the

insured value of the Vessel.
19.7 PROVIDED ALWAYS THAT

19.7.1 Prompt notice must be given to the Underwriters of every
casualty event or claim upon the assured which may give rise to a claim
under this Clause 19 and of every event or matter which may cause the
Assured to incur liability costs or expense for which he may be insured

under this Clause 19

19.7.2 The Assured shall not admit liability for or settle any claim
for which he may be insured under this Clause 19 without the prior

written consent of the Underwriters.

21 WAR EXCLUSION

In no case shall this insurance cover loss damage liabilityior

expense caused by

21.1 war civil war revolution rebellion insurrection, or civil
strife arising therefrom, or any hostile act by or against a belligerent

power

21.2 capture seizure arrest restraint or detainment (barratry
and piracy excepted), and the consequences thereof or any attempt

thereat

21.3 derelict mines torpedoes bombs or other derelict weapons

of war.
22 STRIKES EXCLUSION

In no case shall this insurance cover loss damage liability or

expense cause by

22.1 strikers, locked-out workmen, or persons taking part in

labour disturbances, riots or civil commotions




22.2 any terrorist or any person acting from a political motive.
23 MALICIOUS ACTS EXCLUSION

In no case shall this insurance cover loss damage liability or

expense arising from
23.1 the detonation of an explosive
23.2 any weapon of war

and caused by any person acting maliciously or from a political

motive.
24 NUCLEAR EXCLUSION

In no case shall this insurance cover loss damage liability or
expense directly or indirectly cause by or contributed to by or

arising from

24.1 ionising radiations from or contamination by radioactivity
from any nuclear fuel or from any nuclear waste from the

combustion of nuclear fuel

24.2 the radioactive, toxic, explosive or other hazardous
properties of any explosive nuclear assembly or nuclear component

thereof

24.3 any weapon of war employing atomic or nuclear fission

and/or other like reaction or radioactive force or matter.
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Where the policyholder requests to rescind a contract prior to
commencement of insurance liability, the policyholder shall pay service
charges to the insurer as agreed in the contract and the insurer shall then

refund the premiums paid.

The policyholder may cancel this policy at any time by giving written notice
of such cancellation to the insurer by post to the address stated in the

schedule.

Such cancellation shall take effect immediately upon the insurer receiving

such written notice.

Upon cancellation by the Insured, the Insured will receive a pro rata refund

of premium for the unexpired period of insurance within 30 days.




