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INTRODUCTION 

This insurance has been specially designed for fine art collectors. We intend the language and 

layout to be clear because we want you to understand the cover we provide and your obligations. 

Please read this insurance, together with any endorsements and the schedule, very carefully. 



If anything is not correct, please return it immediately. 

We will provide this insurance in return for the premium you have paid. 

 

DEFINITIONS 

Words shown in bold type are defined below and have the same meaning throughout this 

insurance. 

Act of terrorism: An act, including using or threatening to use force or violence which is 

committed by a person or group of people, whether acting alone or on behalf of or in connection 

with an organisation or government; and is for political, religious, ideological or similar reasons. 

This includes the intention to influence a government or to frighten the public or any section of 

the public. 

Amount insured: The most we will pay for each incident of loss as shown in the schedule. 

Excess: The amount for which you are responsible as the first part of each agreed claim. 

Period of insurance: The time for which this insurance is in force as shown in the schedule. 

We, us, our: The underwriters who have a share in this insurance. 

You, your: The person named as the insured in the schedule. 

 

THE COVER 

A. What is Covered 

We will insure your fine art up to the amount insured against physical loss or physical damage 

which happens at the named location or anywhere else in the world during the period of 

insurance, subject to the exclusions, terms and conditions shown below. 

 

B. How much we will pay 

If an item is partly damaged, we may decide whether we repair, replace or pay the value of the 

damaged item. If we repair it, we will also pay for any loss in value. The most we will pay in total 

is the value of that item. 

If an item is lost or destroyed, we will pay the value of that item. 

For items listed individually, the value is the amount shown for each item in the specification 

held by us or your insurance agent. 

 

For unspecified items, the value is the market value of the item on the date of loss. The most we 



will pay in total for each incident of loss is the amount insured. 

 

Pairs and sets 

If any item which has an increased value because it forms part of a pair or set is lost or damaged, 

any payment we make will take account of the increased value. You may decide if we pay the 

value of the entire pair or set. The most we will pay is the value of that pair or set. 

 

Full payment 

If we pay the full amount insured for an item, pair or set, we will then own it and have the 

right to take possession of it. 

 

Recovered property 

If we recover any of your property after a loss, we will write to you at your correspondence 

address shown in the schedule and you can buy it back from us within 60 days. We will charge: 

1. the amount we paid for your claim plus interest; or 

2. the fair market value of the item at the time we recover it; 

whichever is less. 

 

C. Other Cover 

New possessions 

We will allow an increase in the total amount insured of up to 25% to cover any items you 

acquire during the period of insurance. We will only do this if you tell us about the new 

possession within 90 days of acquisition and pay an extra premium. 

 

WHAT IS NOT COVERED 

 

We do not cover: 

Loss or damage caused by wear and tear. 

Natural ageing, gradual deterioration, inherent defect, rust or oxidation, moth or vermin, 

warping or shrinkage. 

Excluding temperature and climatic variation unless caused by a peril insured 



Any repairing, restoring or retouching to artworks in excess of HKD 500,000 in value, or 

currency equivalent, in the annual aggregate 

Mechanical or electrical faults or breakdown. 

The excess. 

Loss, damage, costs or expenses arising directly or indirectly from biological or chemical 

contamination caused by or resulting from an act of terrorism. This includes poisoning, or 

preventing or limiting the use of an object, due to the effects of any biological or chemical agent. 

Loss, damage or liability arising directly or indirectly from nuclear reaction, nuclear radiation or 

radioactive contamination. 

Loss, damage or liability directly or indirectly caused by war, invasion, act of foreign enemies, 

hostilities (whether war be declared or not), civil war, rebellion, revolution, insurrection, military 

or usurped power. 

Loss or damage caused by or resulting from your property being confiscated, taken, damaged or 

destroyed by or under the order of any government or public or local authority. 

Any claim to the extent that you would be entitled to be paid under any other insurance if this 

insurance did not exist. 

 

WHAT TO DO WHEN A LOSS OCCURS 

 

How to make a claim 

You must tell us or your insurance agent as soon as possible about any incident which you may 

need to claim for under this insurance. If you do not, we will not have to pay your claim. If you 

think a crime has been committed, you must also tell the police and obtain a claim reference 

number from them. 

You must prove the loss or damage has happened and give us all the cooperation we need. 

Recovering a loss payment 

We may pursue, in your name but at our expense, recovery of amounts we may become liable to 

pay under this insurance. You must give us all the assistance we may reasonably require to do 

this. 

 

GENERAL CONDITIONS 

 

Information 



In deciding to accept this insurance and in setting the terms, we have relied on the information 

you have given us (including the information in any proposal form). You must make sure that all 

information is accurate and that you have not withheld any facts that might have influenced our 

decision. If you are in any doubt, you should speak to us or your insurance agent. 

You must tell us about any change in circumstances which occurs before or during the period of 

insurance and which may affect this insurance. We may then amend the terms of this insurance. 

If you are in any doubt, you should speak to us or your insurance agent. 

Non-disclosure, misrepresentation and false claims 

If you have not told us about or have misrepresented any facts or circumstances which might 

affect our decision to provide insurance or the terms of that insurance, or you have made a false 

claim, we can refuse to pay a claim or we can treat this insurance as though it had never existed. 

Reasonable care 

You must take reasonable steps to protect the insured property against loss or damage and to 

keep it in good condition and repair. If you do not, we will not have to pay any related claim. 

Cancellation 

You may cancel this policy up to 14 days from the start of the contract (plus postage time) and 

receive a full premium refund.  

You may cancel this insurance by writing to us. If you have not made a claim, we will return any 

premium you have paid for any period of insurance left. 

 

We may cancel this insurance by sending you 30 days' notice by recorded post to your 

correspondence address shown in the schedule. We will return any premium you have paid for 

any period of insurance left. 

 

Third parties 

You and we are the only parties to this insurance. Nothing in this insurance is intended to give 

any person any right to enforce any term of this insurance which that person would not have had 

but for the Contracts (Rights of Third Parties) Act 1999 of England. 

 

Joint insureds 

If there is more than one of you, the total amount we will pay will not exceed the amount we 

would be liable to pay to any one of you. 

 

Governing law 



Unless some other law is agreed in writing, this insurance is governed by The People's Republic 

of China law（excluding law of Hongkong SAR, Macao SAR and Taiwan）. If there is a dispute, it 

will only be dealt with in the courts of The People's Republic of China. 

 

 

Clauses for Wine only 

We do not cover loss or damage to wine directly or indirectly caused by or resulting from: 

1. Substitution or mysterious disappearance; or 

2. Bankruptcy or any book-keeping failure of any wine storage facility or warehouse; or 

3. Ullage or natural loss of contents; or 

4. Inherent vice, Inherent defect or Inherent nature of the wine, cork-fly or climatic conditions; 

or 

5. Discolouration or contamination of the contents of the bottle; or 

6. Infidelity of staff acting alone or in collusion with third parties; or 

7. Depreciation other than as a result of damage forming the subject of a valid claim hereunder; 

or 

8. Electrical or mechanical fault or breakdown but exclusion not to apply in respect of physical 

loss or damage to wine arising from sudden mechanical breakdown to climate control equipment 

due to unforeseen circumstances. It is further understood and agreed that physical loss or 

damage to the wine is not covered for the first 48 consecutive hours of breakdown but if 

equipment is not repaired or restored after this period then the first consecutive 48 hours to be 

included in any subsequent resulting loss. 

 

Labels Clause 

It is understood and agreed that this policy extends to indemnify the Insured for the costs of 

restoration or reconditioning damage to bottle labels but in no event shall insurers be liable for 

more than the insured value of the damaged property. 

 

 

DEFECTIVE TITLE EXTENSION 

It is understood and agreed that coverage hereunder is afforded up to HKD 5,000,000 each and 

every loss and in the aggregate, in respect of any insured interest acquired in good faith but 

where it is subsequently determined that there is no legal title of ownership and the law or a 



court order requires the goods to be relinquished. Cover extends to include: 

- legal costs which the Insured may, with Underwriters consent, pay or become legally liable to 

pay by reason of a lack of title or defective title; 

- any charge or encumbrance placed on the item, prior to purchase, of which the Insured was 

unaware. 

Provided always that: 

- cover is restricted to claims made against the Insured or discovery by the Insured of 

circumstances that might give rise to a claim during the policy period; 

- Insurers will in all cases retain their rights of recourse against the perpetrator(s) of the loss or 

damage; 

- The Insured must not admit liability or agree to give up ownership of the item without first 

having written consent from Insurers. 

This cover specifically excludes: 

- Claims against the Insured of which it was aware before the period of validity of this insurance 

policy; 

- Claims arising from the insolvency, bankruptcy, liquidation or the financial reorganisation or 

financial difficulties of the Insured; 

- Claims made against the Insured by an Associate Company, Parent Company or Subsidiary or 

any natural or legal person with a controlling interest or interest of any similar nature in the 

conduct of the Insured’s business. 

- Operating losses following loss or damage under this cover. 

 

DEATH OF ARTIST CLAUSE 

The policyholder is also insured against an increase in the value of the artworks for six months 

following the death of an artist (occurring during your policy term), by up to 100% of the agreed 

value subject to a limit of HKD 1,500,000 in the aggregate. 

 

ENTRUSTED ARTWORK CLAUSE 

It is agreed that the property of others in the care, custody and control of the Insured is covered 

under this policy at the agreed values shown on the schedule. 

 

EMERGENCY EVACUATION OF ART CLAUSE 

It is agreed that (Re)Insurers will pay for the costs and expenses involved in the removal of 



artworks from the Named Risk Location(s) insured herein solely as a result of such property or 

the Named Risk Location(s) being endangered by any risk covered under this insurance. The 

maximum amount payable is up to 5% of the value of the collection. 

 

INSTITUTE RADIOACTIVE CONTAMINATION, CHEMICAL, BIOLOGICAL, BIO-

CHEMICAL AND ELECTROMAGNETIC WEAPONS EXCLUSION CLAUSE 

This clause shall be paramount and shall override anything contained in this insurance 

inconsistent therewith 

1 In no case shall this insurance cover loss damage liability or expense directly or indirectly 

caused by or contributed to by or arising from 

1.1 ionising radiations from or contamination by radioactivity from any nuclear fuel or from any 

nuclear waste or from the combustion of nuclear fuel 

1.2 the radioactive, toxic, explosive or other hazardous or contaminating properties of any 

nuclear installation, reactor or other nuclear assembly or nuclear component thereof 

1.3 any weapon or device employing atomic or nuclear fission and/or fusion or other like reaction 

or radioactive force or matter 

1.4 the radioactive, toxic, explosive or other hazardous or contaminating properties of any 

radioactive matter. The exclusion in this sub-clause does not extend to radioactive isotopes, other 

than nuclear fuel, when such isotopes are being prepared, carried, stored, or used for commercial, 

agricultural, medical, scientific or other similar peaceful purposes 

1.5 any chemical, biological, bio-chemical, or electromagnetic weapon. 

CL 370 

10/11/03 

 

MARINE CYBER EXCLUSION 

This clause shall be paramount and shall override anything in this insurance inconsistent 

therewith. 

1 In no case shall this insurance cover any loss, damage, liability or expense directly or indirectly 

caused by, contributed to by or arising from: 

1.1 the failure, error or malfunction of any computer, computer system, computer software 

programme, code, or process or any other electronic system, or 

1.2 the use or operation, as a means for inflicting harm, of any computer, computer system, 

computer software programme, malicious code, computer virus or process or any other 

electronic system. 



LMA5402 

11 November 2019 

 

 

SANCTION LIMITATION AND EXCLUSION CLAUSE 

No (re)insurer shall be deemed to provide cover and no (re)insurer shall be liable to pay any 

claim or provide any benefit hereunder to the extent that the provision of such cover, payment of 

such claim or provision of such benefit would expose that (re)insurer to any sanction, prohibition 

or restriction under United Nations resolutions or the trade or economic sanctions, laws or 

regulations of the European Union, United Kingdom or United States of America. 

JC2010/014 

11 August 2010 

 

TERRORISM EXCLUSION ENDORSEMENT 

(In respect of static risks) 

Notwithstanding any provision to the contrary within this insurance or any endorsement thereto, 

it is agreed that this insurance excludes loss, damage, cost or expense of whatsoever nature 

directly or indirectly caused by, resulting from or in connection with any act of terrorism 

regardless of any other cause or event contributing concurrently or in any other sequence to the 

loss. 

For the purpose of this endorsement an act of terrorism means an act, including but not limited 

to the use of force or violence and/or the threat thereof, of any person or group(s) of persons, 

whether acting alone or on behalf of or in connection with any organisation(s) or government(s), 

committed for political, religious, ideological or similar purposes including the intention to 

influence any government and/or to put the public, or any section of the public, in fear. 

This endorsement also excludes loss, damage, cost or expense of whatsoever nature directly or 

indirectly caused by, resulting from or in connection with any action taken in controlling, 

preventing, suppressing or in any way relating to any act of terrorism. 

If the Reinsurers allege that by reason of this exclusion, any loss, damage, cost or expense is not 

covered by this insurance the burden of proving the contrary shall be upon the Reassured. 

In the event any portion of this endorsement is found to be invalid or unenforceable, the 

remainder shall remain in full force and effect. 

08/10/01 

NMA2921 



 

TERMINATION OF TRANSIT CLAUSE (TERRORISM) 2009 

(In respect of transit risks) 

This clause shall be paramount and shall override anything contained in this insurance 

inconsistent therewith. 

1. Notwithstanding any provision to the contrary contained in the contract of insurance or the 

Clauses referred to therein, it is agreed that in so far as the contract of insurance covers loss of or 

damage to the subject-matter insured caused by: 

any act of terrorism being an act of any person acting on behalf of, or in connection with, any 

organisation which carries out activities directed towards the overthrowing or influencing, by 

force or violence, of any government whether or not legally constituted or any person acting from 

a political, ideological or religious motive, such cover is conditional upon the subject-matter 

insured being in the ordinary course of transit and, in any event, SHALL TERMINATE: 

either 

1.1 as per the transit clauses contained within the contract of insurance, 

or 

1.2 on completion of unloading from the carrying vehicle or other conveyance in or at the final 

warehouse or place of storage at the destination named in the contract of insurance, 

1.3 on completion of unloading from the carrying vehicle or other conveyance in or at any other 

warehouse or place of storage, whether prior to or at the destination named in the contract of 

insurance, which the Assured or their employees elect to use either for storage other than in the 

ordinary course of transit or for allocation or distribution, or 

1.4 when the Assured or their employees elect to use any carrying vehicle or other conveyance or 

any container for storage other than in the ordinary course of transit, 

or 

1.5 in respect of marine transits, on the expiry of 60 days after completion of discharge overside 

of the subject-matter insured from the oversea vessel at the final port of discharge, 

1.6 in respect of air transits, on the expiry of 30 days after unloading the subject-matter insured 

from the aircraft at the final place of discharge, whichever shall first occur. 

2. If the contract of insurance or the Clauses referred to therein specifically provide cover for 

inland or other further transits following on from storage, or termination as provided for above, 

cover will re-attach, and continues during the ordinary course of that transit terminating again in 

accordance with clause 1. 

JC2009/056 



01/01/2009 

 

INSTITUTE WAR CLAUSES (CARGO) 

RISKS COVERED 

Risks 

1. This insurance covers, except as excluded by the provisions of Clauses 3 and 4 below, loss of or 

damage to the subject-matter insured caused by 

1.1 war civil war revolution rebellion insurrection, or civil strife arising therefrom, or any hostile 

act by or against a belligerent power 

1.2 capture seizure arrest restraint or detainment, arising from risks covered under 1.1 above, and 

the consequences thereof or any attempt thereat 

1.3 derelict mines torpedoes bombs or other derelict weapons of war. 

General Average 

2. This insurance covers general average and salvage charges, adjusted or determined according 

to the contract of carriage and/or the governing law and practice, incurred to avoid or in 

connection with the avoidance of loss from a risk covered under these Clauses. 

EXCLUSIONS 

3. In no case shall this insurance cover 

3.1 loss damage or expense attributable to wilful misconduct of the Assured 

3.2 ordinary leakage, ordinary loss in weight or volume, or ordinary wear and tear of the subject-

matter insured 

3.3 loss damage or expense caused by insufficiency or unsuitability of packing or preparation of 

the subject-matter insured to withstand the ordinary incidents of the insured transit where such 

packing or preparation is carried out by the Assured or their employees or prior to the 

attachment of this insurance (for the purpose of these Clauses "packing" shall be deemed to 

include stowage in a container and "employees" shall not include independent contractors) 

3.4 loss damage or expense caused by inherent vice or nature of the subject-matter insured 

3.5 loss damage or expense caused by delay, even though the delay be caused by a risk insured 

against (except expenses payable under Clause 2 above) 

3.6 loss damage or expense caused by insolvency or financial default of the owners managers 

charterers or operators of the vessel where, at the time of loading of the subject-matter insured 

on board the vessel, the Assured are aware, or in the ordinary course of business should be aware, 

that such insolvency or financial default could prevent the normal prosecution of the voyage This 

exclusion shall not apply where the contract of insurance has been assigned to the party claiming 



hereunder who has bought or agreed to buy the subject-matter insured in good faith under a 

binding contract 

3.7 any claim based upon loss of or frustration of the voyage or adventure 

3.8 loss damage or expense directly or indirectly caused by or arising from any hostile use of any 

weapon or device employing atomic or nuclear fission and/or fusion or other like reaction or 

radioactive force or matter. 

4. 4.1 In no case shall this insurance cover loss damage or expense arising from 

4.1.1 unseaworthiness of vessel or craft or unfitness of vessel or craft for the safe carriage of the 

subject-matter insured, where the Assured are privy to such unseaworthiness or unfitness, at the 

time the subject-matter insured is loaded therein 

4.1.2 unfitness of container or conveyance for the safe carriage of the subject-matter insured, 

where loading therein or thereon is carried out prior to attachment of this insurance or by the 

Assured or their employees and they are privy to such unfitness at the time of loading. 

4.2 Exclusion 4.1.1 above shall not apply where the contract of insurance has been assigned to the 

party claiming hereunder who has bought or agreed to buy the subject-matter insured in good 

faith under a binding contract 

 

4.3 The Insurers waive any breach of the implied warranties of seaworthiness of the ship and 

fitness of the ship to carry the subject-matter insured to destination. 

 

DURATION 

Transit Clause 

5. 5.1 This insurance 

5.1.1 attaches only as the subject-matter insured and as to any part as that part is loaded on an 

oversea vessel and 

5.1.2 terminates, subject to 5.2 and 5.3 below, either as the subject-matter insured and as to any 

part as that part is discharged from an oversea vessel at the final port or place of discharge, 

or on expiry of 15 days counting from midnight of the day of arrival of the vessel at the final port 

or place of discharge, whichever shall first occur; nevertheless, subject to prompt notice to the 

Insurers and to an additional premium, such insurance 

5.1.3 reattaches when, without having discharged the subject-matter insured at the final port or 

place of discharge, the vessel sails therefrom, and 

5.1.4 terminates, subject to 5.2 and 5.3 below, either as the subject-matter insured and as to any 

part as that part is thereafter discharged from the vessel at the final (or substituted) port or place 



of discharge, or on expiry of 15 days counting from midnight of the day of re-arrival of the vessel 

at the final port or place of discharge or arrival of the vessel at a substituted port or place of 

discharge, whichever shall first occur. 

5.2 If during the insured voyage the oversea vessel arrives at an intermediate port or place to 

discharge the subject-matter insured for on-carriage by oversea vessel or by aircraft, or the 

subject-matter insured is discharged from the vessel at a port or place of refuge, then, subject to 

5.3 below and to an additional premium if required, this insurance continues until the expiry of 

15 days counting from midnight of the day of arrival of the vessel at such port or place, but 

thereafter reattaches as the subject-matter insured and as to any part as that part is loaded on an 

on-carrying oversea vessel or aircraft. During the period of 15 days the insurance remains in force 

after discharge only whilst the subject-matter insured and as to any part as that part is at such 

port or place. If the subject-matter insured is oncarried within the said period of 15 days or if the 

insurance reattaches as provided in this Clause 5.2 

5.2.1 where the on-carriage is by oversea vessel this insurance continues subject to the terms of 

these Clauses, or 

5.2.2 where the on-carriage is by aircraft, the current Institute War Clauses (Air Cargo) 

(excluding sendings by Post) shall be deemed to form part of the contract of insurance and shall 

apply to the on-carriage by air. 

5.3 If the voyage in the contract of carriage is terminated at a port or place other than the 

destination agreed therein, such port or place shall be deemed the final port of discharge and this 

insurance terminates in accordance with 5.1.2. If the subject-matter insured is subsequently 

reshipped to the original or any other destination, then provided notice is given to the Insurers 

before the commencement of such further transit and subject to an additional premium, this 

insurance reattaches 

5.3.1 in the case of the subject-matter insured having been discharged, as the subject-matter 

insured and as to any part as that part is loaded on the on-carrying vessel for the voyage; 

5.3.2 in the case of the subject-matter not having been discharged, when the vessel sails from 

such deemed final port of discharge; thereafter this insurance terminates in accordance with 

5.1.4. 

5.4 The insurance against the risks of mines and derelict torpedoes, floating or submerged, is 

extended whilst the subject-matter insured or any part thereof is on craft whilst in transit to or 

from the oversea vessel, but in no case beyond the expiry of 60 days after discharge from the 

oversea vessel unless otherwise specially agreed by the Insurers. 

 

5.5 Subject to prompt notice to Insurers, and to an additional premium if required, this insurance 

shall remain in force within the provisions of these Clauses during any deviation, or any variation 

of the adventure arising from the exercise of a liberty granted to carriers under the contract of 

carriage.  



(For the purpose of Clause 5 "arrival" shall be deemed to mean that the vessel is anchored, 

moored or otherwise secured at a berth or place within the Harbour Authority area. If such a 

berth or place is not available, arrival is deemed to have occurred when the vessel first anchors, 

moors or otherwise secures either at or off the intended port or place of discharge "oversea 

vessel" shall be deemed to mean a vessel carrying the subject-matter from one port or place to 

another where such voyage involves a sea passage by that vessel) 

 

Change of Voyage 

6. 6.1 Where, after attachment of this insurance, the destination is changed by the Assured, this 

must be notified promptly to Insurers for rates and terms to be agreed. Should a loss occur prior 

to such agreement being obtained cover may be provided but only if cover would have been 

available at a reasonable commercial market rate on reasonable market terms. 

6.2 Where the subject-matter insured commences the transit contemplated by this insurance (in 

accordance with Clause 5.1), but, without the knowledge of the Assured or their employees the 

ship sails for another destination, this insurance will nevertheless be deemed to have attached at 

commencement of such transit. 

 

7. Anything contained in this contract which is inconsistent with Clauses 3.7, 3.8 or 5 shall, to the 

extent of such inconsistency, be null and void. 

 

CLAIMS 

Insurable Interest 

8. 8.1 In order to recover under this insurance the Assured must have an insurable interest in the 

subject matter insured at the time of the loss. 

8.2 Subject to Clause 8.1 above, the Assured shall be entitled to recover for insured loss occurring 

during the period covered by this insurance, notwithstanding that the loss occurred before the 

contract of insurance was concluded, unless the Assured were aware of the loss and the Insurers 

were not. 

Increased Value 

9. 9.1 If any Increased Value insurance is effected by the Assured on the subject-matter insured 

under this insurance the agreed value of the subject-matter insured shall be deemed to be 

increased to the total amount insured under this insurance and all Increased Value insurances 

covering the loss, and liability under this insurance shall be in such proportion as the sum 

insured under this insurance bears to such total amount insured. 

In the event of claim the Assured shall provide the Insurers with evidence of the amounts insured 

under all other insurances. 



9.2 Where this insurance is on Increased Value the following clause shall apply: 

The agreed value of the subject-matter insured shall be deemed to be equal to the total amount 

insured under the primary insurance and all Increased Value insurances covering the loss and 

effected on the subject-matter insured by the Assured, and liability under this insurance shall be 

in such proportion as the sum insured under this insurance bears to such total amount insured. 

In the event of claim the Assured shall provide the Insurers with evidence of the amounts insured 

under all other insurances. 

 

BENEFIT OF INSURANCE 

10. This insurance 

10.1 covers the Assured which includes the person claiming indemnity either as the person by or 

on whose behalf the contract of insurance was effected or as an assignee, 

10.2 shall not extend to or otherwise benefit the carrier or other bailee. 

 

MINIMISING LOSSES 

Duty of Assured 

11. It is the duty of the Assured and their employees and agents in respect of loss recoverable 

hereunder 

11.1 to take such measures as may be reasonable for the purpose of averting or minimising such 

loss, and 

11.2 to ensure that all rights against carriers, bailees or other third parties are properly preserved 

and exercised and the Insurers will, in addition to any loss recoverable hereunder, reimburse the 

Assured for any charges properly and reasonably incurred in pursuance of these duties. 

 

Waiver 

12. Measures taken by the Assured or the Insurers with the object of saving, protecting or 

recovering the subject-matter insured shall not be considered as a waiver or acceptance of 

abandonment or otherwise prejudice the rights of either party. 

 

AVOIDANCE OF DELAY 

13. It is a condition of this insurance that the Assured shall act with reasonable despatch in all 

circumstances within their control. 

 



LAW AND PRACTICE 

14. This insurance is subject to English law and practice. 

NOTE:- Where a reattachment of cover is requested under Clause 5, or a change of destination is 

notified under Clause 6, there is an obligation to give prompt notice to the Insurers and the right 

to such cover is dependent upon compliance with this obligation. 

© Copyright: 11/08 - Lloyd's Market Association (LMA) and International Underwriting 

Association of London (IUA). 

CL385 

01/01/2009 

 

INSTITUTE STRIKES CLAUSES (CARGO) 

RISKS COVERED 

Risks 

1. This insurance covers, except as excluded by the provisions of Clauses 3 and 4 below, loss of or 

damage to the subject-matter insured caused by 

1.1 strikers, locked-out workmen, or persons taking part in labour disturbances, riots or civil 

commotions 

1.2 any act of terrorism being an act of any person acting on behalf of, or in connection with, any 

organisation which carries out activities directed towards the overthrowing or influencing, by 

force or violence, of any government whether or not legally constituted 

1.3 any person acting from a political, ideological or religious motive. 

 

General Average 

2. This insurance covers general average and salvage charges, adjusted or determined according 

to the contract of carriage and/or the governing law and practice, incurred to avoid or in 

connection with the avoidance of loss from a risk covered under these Clauses. 

 

EXCLUSIONS 

3. In no case shall this insurance cover 

3.1 loss damage or expense attributable to wilful misconduct of the Assured 

3.2 ordinary leakage, ordinary loss in weight or volume, or ordinary wear and tear of the subject-

matter insured 



3.3 loss damage or expense caused by insufficiency or unsuitability of packing or preparation of 

the subject matter insured to withstand the ordinary incidents of the insured transit where such 

packing or preparation is carried out by the Assured or their employees or prior to the 

attachment of this insurance (for the purpose of this Clause 3.3 "packing" shall be deemed to 

include stowage in a container and "employees" shall not include independent contractors) 

3.4 loss damage or expense caused by inherent vice or nature of the subject-matter insured 

3.5 loss damage or expense caused by delay, even though the delay be caused by a risk insured 

against (except expenses payable under Clause 2 above) 

3.6 loss damage or expense caused by insolvency or financial default of the owners managers 

charterers or operators of the vessel where, at the time of loading of the subject-matter insured 

on board the vessel, the Assured are aware, or in the ordinary course of business should be aware, 

that such insolvency or financial default could prevent the normal prosecution of the voyage This 

exclusion shall not apply where the contract of insurance has been assigned to the party claiming 

hereunder who has bought or agreed to buy the subject-matter insured in good faith under a 

binding contract 

3.7 loss damage or expense arising from the absence shortage or withholding of labour of any 

description whatsoever resulting from any strike, lockout, labour disturbance, riot or civil 

commotion  

3.8 any claim based upon loss of or frustration of the voyage or adventure 

3.9 loss damage or expense directly or indirectly caused by or arising from the use of any weapon 

or device employing atomic or nuclear fission and/or fusion or other like reaction or radioactive 

force or matter  

3.10 loss damage or expense caused by war civil war revolution rebellion insurrection, or civil 

strife arising therefrom, or any hostile act by or against a belligerent power. 

4. 4.1 In no case shall this insurance cover loss damage or expense arising from 

4.1.1 unseaworthiness of vessel or craft or unfitness of vessel or craft for the safe carriage of the 

subject-matter insured, where the Assured are privy to such unseaworthiness or unfitness, at the 

time the subject-matter insured is loaded therein 

4.1.2 unfitness of container or conveyance for the safe carriage of the subject-matter insured, 

where loading therein or thereon is carried out prior to attachment of this insurance or 

by the Assured or their employees and they are privy to such unfitness at the time of loading. 

4.2 Exclusion 4.1.1 above shall not apply where the contract of insurance has been assigned to the 

party claiming hereunder who has bought or agreed to buy the subject-matter insured in good 

faith under a binding contract. 

4.3 The Insurers waive any breach of the implied warranties of seaworthiness of the ship and 

fitness of the ship to carry the subject-matter insured to destination. 



 

DURATION 

Transit Clause 

5. 5.1 Subject to Clause 8 below, this insurance attaches from the time the subject-matter insured 

is first moved in the warehouse or at the place of storage (at the place named in the contract of 

insurance) for the purpose of the immediate loading into or onto the carrying vehicle or other 

conveyance for the commencement of transit, continues during the ordinary course of transit and 

terminates either 

5.1.1 on completion of unloading from the carrying vehicle or other conveyance in or at the final 

warehouse or place of storage at the destination named in the contract of insurance, 

5.1.2 on completion of unloading from the carrying vehicle or other conveyance in or at any other 

warehouse or place of storage, whether prior to or at the destination named in the contract of 

insurance, which the Assured or their employees elect to use either for storage other than in the 

ordinary course of transit or for allocation or distribution, or 

5.1.3 when the Assured or their employees elect to use any carrying vehicle or other conveyance 

or any container for storage other than in the ordinary course of transit or 

5.1.4 on the expiry of 60 days after completion of discharge overside of the subject-matter 

insured from the oversea vessel at the final port of discharge, whichever shall first occur. 

5.2 If, after discharge overside from the oversea vessel at the final port of discharge, but prior to 

termination of this insurance, the subject-matter insured is to be forwarded to a destination 

other than that to which it is insured, this insurance, whilst remaining subject to termination as 

provided in Clauses 5.1.1 to 5.1.4, shall not extend beyond the time the subject-matter insured is 

first moved for the purpose of the commencement of transit to such other destination. 

5.3 This insurance shall remain in force (subject to termination as provided for in Clauses 5.1.1 to 

5.1.4 above and to the provisions of Clause 6 below) during delay beyond the control of the 

Assured, any deviation, forced discharge, reshipment or transhipment and during any variation 

of the adventure arising from the exercise of a liberty granted to carriers under the contract of 

carriage. 

Termination of Contract of Carriage 

6. If owing to circumstances beyond the control of the Assured either the contract of carriage is 

terminated at a port or place other than the destination named therein or the transit is otherwise 

terminated before unloading of the subject-matter insured as provided for in Clause 5 above, 

then this insurance shall also terminate unless prompt notice is given to the Insurers and 

continuation of cover is requested when this insurance shall remain in force, subject to an 

additional premium if required by the Insurers, either 

6.1 until the subject-matter insured is sold and delivered at such port or place, or, unless 

otherwise specially agreed, until the expiry of 60 days after arrival of the subject-matter insured 



at such port or place, whichever shall first occur, or 

6.2 if the subject-matter insured is forwarded within the said period of 60 days (or any agreed 

extension thereof) to the destination named in the contract of insurance or to any other 

destination, until terminated in accordance with the provisions of Clause 5 above. 

 

Change of Voyage 

7. 7.1 Where, after attachment of this insurance, the destination is changed by the Assured, this 

must be notified promptly to Insurers for rates and terms to be agreed. Should a loss occur prior 

to such agreement being obtained cover may be provided but only if cover would have been 

available at a reasonable commercial market rate on reasonable market terms. 

7.2 Where the subject-matter insured commences the transit contemplated by this insurance (in 

accordance with Clause 5.1), but, without the knowledge of the Assured or their employees the 

ship sails for another destination, this insurance will nevertheless be deemed to have attached at 

commencement of such transit. 

 

CLAIMS 

Insurable Interest 

8. 8.1 In order to recover under this insurance the Assured must have an insurable interest in the 

subject matter insured at the time of the loss. 

8.2 Subject to Clause 8.1 above, the Assured shall be entitled to recover for insured loss occurring 

during the period covered by this insurance, notwithstanding that the loss occurred before the 

contract of insurance was concluded, unless the Assured were aware of the loss and the Insurers 

were not. 

 

Increased Value 

9. 9.1 If any Increased Value insurance is effected by the Assured on the subject-matter insured 

under this insurance the agreed value of the subject-matter insured shall be deemed to be 

increased to the total amount insured under this insurance and all Increased Value insurances 

covering the loss, and liability under this insurance shall be in such proportion as the sum 

insured under this insurance bears to such total amount insured. 

In the event of claim the Assured shall provide the Insurers with evidence of the amounts insured 

under all other insurances. 

9.2 Where this insurance is on Increased Value the following clause shall apply: 

The agreed value of the subject-matter insured shall be deemed to be equal to the total amount 

insured under the primary insurance and all Increased Value insurances covering the loss and 



effected on the subject-matter insured by the Assured, and liability under this insurance shall be 

in such proportion as the sum insured under this insurance bears to such total amount insured. 

In the event of claim the Assured shall provide the Insurers with evidence of the amounts insured 

under all other insurances. 

BENEFIT OF INSURANCE 

10. This insurance 

10.1 covers the Assured which includes the person claiming indemnity either as the person by or 

on whose behalf the contract of insurance was effected or as an assignee, 

10.2 shall not extend to or otherwise benefit the carrier or other bailee. 

 

MINIMISING LOSSES 

Duty of Assured 

11. It is the duty of the Assured and their employees and agents in respect of loss recoverable 

hereunder 

11.1 to take such measures as may be reasonable for the purpose of averting or minimising such 

loss, and 

11.2 to ensure that all rights against carriers, bailees or other third parties are properly preserved 

and exercised and the Insurers will, in addition to any loss recoverable hereunder, reimburse the 

Assured for any charges properly and reasonably incurred in pursuance of these duties. 

 

Waiver 

12. Measures taken by the Assured or the Insurers with the object of saving, protecting or 

recovering the subject matter insured shall not be considered as a waiver or acceptance of 

abandonment or otherwise prejudice the rights of either party. 

 

AVOIDANCE OF DELAY 

13. It is a condition of this insurance that the Assured shall act with reasonable despatch in all 

circumstances within their control. 

 

LAW AND PRACTICE 

14. This insurance is subject to English law and practice. 

NOTE:- Where a continuation of cover is requested under Clause 6, or a change of destination is 



notified under Clause 7, there is an obligation to give prompt notice to the Insurers and the right 

to such cover is dependent upon compliance with this obligation. 
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INSTITUTE WAR CLAUSES (Sendings by Post) 

RISKS COVERED 

Risks 

1. This insurance covers, except as excluded by the provisions of Clause 3 below, loss of or 

damage to the subject-matter insured caused by 

1.1 war civil war revolution rebellion insurrection, or civil strife arising therefrom, or any hostile 

act by or against a belligerent power 

1.2 capture seizure arrest restraint or detainment, arising from risks covered under 1.1 above, and 

the consequences thereof or any attempt thereat 

1.3 derelict mines torpedoes bombs or other derelict weapons of war. 

General Average 

2. This insurance covers general average and salvage charges, adjusted or determined according 

to the contract of carriage and/or the governing law and practice, incurred to avoid or in 

connection with the avoidance of loss from a risk covered under these Clauses. 

 

EXCLUSIONS 

3. In no case shall this insurance cover 

3.1 loss damage or expense attributable to wilful misconduct of the Assured 

3.2 ordinary leakage, ordinary loss in weight or volume, or ordinary wear and tear of the subject-

matter insured 

3.3 loss damage or expense caused by insufficiency or unsuitability of packing or preparation of 

the subject-matter insured to withstand the ordinary incidents of the insured transit where such 

packing or preparation is carried out by the Assured or their employees or prior to the 



attachment of this insurance (for the purpose of these Clauses "packing" shall be deemed to 

include stowage in a container and "employees" shall not include independent contractors) 

3.4 loss damage or expense caused by inherent vice or nature of the subject-matter insured 

3.5 loss damage or expense caused by delay, even though the delay be caused by a risk insured 

against (except expenses payable under Clause 2 above) 

3.6 any claim based upon loss of or frustration of the voyage or adventure 

3.7 loss damage or expense directly or indirectly caused by or arising from any hostile use of any 

weapon or device employing atomic or nuclear fission and/or fusion or other like reaction or 

radioactive force or matter. 

 

DURATION 

Transit Clause 

4. 4.1 This insurance attaches only as the subject-matter insured and as to any part as that part is 

first moved in the premises of the senders at the place named in the contract of insurance for the 

immediate commencement of the transit and continues, but with the exclusion of any period 

during which the subject-matter insured is in packers' premises, until the subject-matter insured 

and as to any part as that part is delivered to the address on the postal package(s) when this 

insurance shall terminate. 

5. Anything contained in this contract which is inconsistent with Clauses 3.6, 3.7 or 4 shall, to the 

extent of such inconsistency, be null and void. 

CLAIMS 

Insurable Interest 

6. 6.1 In order to recover under this insurance the Assured must have an insurable interest in the 

subject matter insured at the time of the loss. 

6.2 Subject to Clause 8.1 above, the Assured shall be entitled to recover for insured loss occurring 

during the period covered by this insurance, notwithstanding that the loss occurred before the 

contract of insurance was concluded, unless the Assured were aware of the loss and the Insurers 

were not. 

BENEFIT OF INSURANCE 

7. This insurance shall not extend to or otherwise benefit the carrier or other bailee. 

 

MINIMISING LOSSES 

Duty of Assured 



8. It is the duty of the Assured and their employees and agents in respect of loss recoverable 

hereunder 

8.1 to take such measures as may be reasonable for the purpose of averting or minimising such 

loss, and 

8.2 to ensure that all rights against carriers, bailees or other third parties are properly preserved 

and exercised and the Insurers will, in addition to any loss recoverable hereunder, reimburse the 

Assured for any charges properly and reasonably incurred in pursuance of these duties. 

 

Waiver 

9. Measures taken by the Assured or the Insurers with the object of saving, protecting or 

recovering the subject-matter insured shall not be considered as a waiver or acceptance of 

abandonment or otherwise prejudice the rights of either party. 

 

AVOIDANCE OF DELAY 

10. It is a condition of this insurance that the Assured shall act with reasonable despatch in all 

circumstances within their control. 

LAW AND PRACTICE 

11. This insurance is subject to English law and practice. 
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INSTITUTE WAR CLAUSES (AIR CARGO) 

(excluding sendings by Post) 

RISKS COVERED 

Risks 

1. This insurance covers, except as excluded by the provisions of Clause 3 below, loss of or 

damage to the subject-matter insured caused by 

1.1 war civil war revolution rebellion insurrection, or civil strife arising therefrom, or any hostile 

act by or against a belligerent power 

1.2 capture seizure arrest restraint or detainment, arising from risks covered under 1.1 above, and 



the consequences thereof or any attempt thereat 

1.3 derelict mines torpedoes bombs or other derelict weapons of war. 

Salvage Charges 

2. This insurance covers salvage charges, incurred to avoid or in connection with the avoidance of 

loss from any cause except those excluded in Clause 3 below. 

 

EXCLUSIONS 

3. In no case shall this insurance cover 

3.1 loss damage or expense attributable to wilful misconduct of the Assured 

3.2 ordinary leakage, ordinary loss in weight or volume, or ordinary wear and tear of the subject-

matter insured 

3.3 loss damage or expense caused by insufficiency or unsuitability of packing or preparation of 

the subject-matter insured to withstand the ordinary incidents of the insured transit where such 

packing or preparation is carried out by the Assured or their employees or prior to the 

attachment of this insurance (for the purpose of these Clauses "packing" shall be deemed to 

include stowage in a container and "employees" shall not include independent contractors) 

3.4 loss damage or expense caused by inherent vice or nature of the subject-matter insured 

3.5 loss damage or expense arising from unfitness of aircraft conveyance or container for the safe 

carriage of the subject-matter insured, where loading therein or thereon is carried out prior to 

attachment of this insurance or by the Assured or their employees and they are privy to such 

unfitness at the time of loading. 

This exclusion shall not apply where the contract of insurance has been assigned to the party 

claiming hereunder who has bought or agreed to buy the subject-matter insured in good faith 

under a binding contract. 

3.6 loss damage or expense caused by delay, even though the delay be caused by a risk insured 

against 

3.7 loss damage or expense caused by insolvency or financial default of the owners managers 

charterers or operators of the aircraft where, at the time of loading of the subject-matter insured 

on board the aircraft, the Assured are aware, or in the ordinary course of business should be 

aware, that such insolvency or financial default could prevent the normal prosecution of the 

transit 

This exclusion shall not apply where the contract of insurance has been assigned to the party 

claiming hereunder who has bought or agreed to buy the subject-matter insured in good faith 

under a binding contract 

3.8 any claim based upon loss of or frustration of the transit or adventure 



3.9 loss damage or expense directly or indirectly caused by or arising from any hostile use of any 

weapon or device employing atomic or nuclear fission and/or fusion or other like reaction or 

radioactive force or matter. 

 

DURATION 

Transit Clause 

4. 4.1 This insurance 

4.1.1 attaches only as the subject-matter insured and as to any part as that part is loaded on the 

aircraft for the commencement of the air transit insured and 

4.1.2 terminates, subject to 4.2 and 4.3 below, either as the subject-matter insured and as to any 

part as that part is discharged from the aircraft at the final place of discharge or on expiry of 15 

days counting from midnight of the day of arrival of the aircraft at the final place of discharge, 

whichever shall first occur; nevertheless, subject to prompt notice to the Insurers and to an 

additional premium, such insurance 

4.1.3 reattaches when, without having discharged the subject-matter insured at the final place of 

discharge, the aircraft departs therefrom, and 

4.1.4 terminates, subject to 4.2 and 4.3 below, either as the subject-matter insured and as to any 

part as that part is thereafter discharged from the aircraft at the final (or substituted) place of 

discharge, or on expiry of 15 days counting from midnight of the day of re-arrival of the aircraft at 

the final place of discharge or arrival of the aircraft at a substituted place of discharge, whichever 

shall first occur. 

4.2 If during the insured transit the aircraft arrives at an intermediate place to discharge the 

subject matter insured for on-carriage by aircraft or oversea vessel, then, subject to 4.3 below and 

to an additional premium if required, this insurance continues until the expiry of 15 days 

counting from midnight of the day of arrival of the aircraft at such place, but thereafter 

reattaches as the subject-matter insured and as to any part as that part is loaded on an on-

carrying aircraft or oversea vessel. During the period of 15 days the insurance remains in force 

after discharge only whilst the subject-matter insured and as to any part as that part is at such 

intermediate place. If the subject-matter insured is on-carried within the said period of 15 days or 

if the insurance reattaches as provided in this Clause 4.2 

4.2.1 where the on-carriage is by aircraft this insurance continues subject to the terms of these 

Clauses,or 

4.2.2 where the on-carriage is by oversea vessel, the current Institute War Clauses (Cargo) shall 

be deemed to form part of the contract of insurance and shall apply to the on-carriage by sea. 

4.3 If the air transit in the contract of carriage is terminated at a place other than the destination 

agreed therein, that place shall be deemed to be the final place of discharge and this insurance 

terminates in accordance with 4.1.2. If the subject-matter insured is subsequently consigned to 



the original or any other destination, then, provided notice is given to the Insurers before the 

commencement of such further transit and subject to an additional premium, this insurance 

reattaches 

4.3.1 in the case of the subject-matter insured having been discharged, as the subject-matter 

insured and as to any part as that part is loaded on the on-carrying aircraft for the transit; 

4.3.2 in the case of the subject-matter insured not having been discharged, when the aircraft 

departs from such deemed final place of discharge; thereafter this insurance terminates in 

accordance with 4.1.4. 

4.4 Subject to prompt notice to Insurers, and to an additional premium if required, this 

insurance shall remain in force within the provisions of these Clauses during any deviation, or 

any variation of the adventure arising from the exercise of a liberty granted to the air carriers 

under the contract of carriage. 

(For the purpose of Clause 4 "oversea vessel" shall be deemed to mean a vessel carrying the 

subject-matter from one port or place to another where such voyage involves a sea passage by 

that vessel) 

 

Change of Transit 

5. 5.1 Where, after attachment of this insurance, the destination is changed by the Assured, this 

must be notified promptly to Insurers for rates and terms to be agreed. Should a loss occur prior 

to such agreement being obtained cover may be provided but only if cover would have been 

available at a reasonable commercial market rate on reasonable market terms. 

5.2 Where the subject-matter insured commences the transit contemplated by this insurance (in 

accordance with Clause 4.1), but, without the knowledge of the Assured or their employees the 

aircraft leaves for another destination, this insurance will nevertheless be deemed to have 

attached at commencement of such transit. 

6. Anything contained in this contract which is inconsistent with Clauses 3.8, 3.9 or 4 shall, to the 

extent of such inconsistency, be null and void. 

 

CLAIMS 

Insurable Interest 

7. 7.1 In order to recover under this insurance the Assured must have an insurable interest in the 

subject matter insured at the time of the loss. 

7.2 Subject to Clause 7.1 above, the Assured shall be entitled to recover for insured loss occurring 

during the period covered by this insurance, notwithstanding that the loss occurred before the 

contract of insurance was concluded, unless the Assured were aware of the loss and the Insurers 



were not. 

Increased Value 

8. 8.1 If any Increased Value insurance is effected by the Assured on the subject-matter insured 

under this insurance the agreed value of the subject-matter insured shall be deemed to be 

increased to the total amount insured under this insurance and all Increased Value insurances 

covering the loss, and liability under this insurance shall be in such proportion as the sum 

insured under this insurance bears to such total amount insured. 

In the event of claim the Assured shall provide the Insurers with evidence of the amounts insured 

under all other insurances. 

8.2 Where this insurance is on Increased Value the following clause shall apply: 

The agreed value of the subject-matter insured shall be deemed to be equal to the total amount 

insured under the primary insurance and all Increased Value insurances covering the loss and 

effected on the subject-matter insured by the Assured, and liability under this insurance shall be 

in such proportion as the sum insured under this insurance bears to such total amount insured. 

In the event of claim the Assured shall provide the Insurers with evidence of the amounts insured 

under all other insurances. 

 

BENEFIT OF INSURANCE 

9. This insurance 

9.1 covers the Assured which includes the person claiming indemnity either as the person by or 

on whose behalf the contract of insurance was effected or as an assignee, 

9.2 shall not extend to or otherwise benefit the carrier or other bailee. 

 

MINIMISING LOSSES 

Duty of Assured 

10. It is the duty of the Assured and their employees and agents in respect of loss recoverable 

hereunder 

10.1 to take such measures as may be reasonable for the purpose of averting or minimising such 

loss, and 

10.2 to ensure that all rights against carriers, bailees or other third parties are properly preserved 

and exercised and the Insurers will, in addition to any loss recoverable hereunder, reimburse the 

Assured for any charges properly and reasonably incurred in pursuance of these duties. 

 



Waiver 

11. Measures taken by the Assured or the Insurers with the object of saving, protecting or 

recovering the subject-matter insured shall not be considered as a waiver or acceptance of 

abandonment or otherwise prejudice the rights of either party. 

 

AVOIDANCE OF DELAY 

12. It is a condition of this insurance that the Assured shall act with reasonable despatch in all 

circumstances within their control. 

LAW AND PRACTICE 

13. This insurance is subject to English law and practice. 

NOTE:- Where a reattachment of cover is requested under Clause 4, or a change of destination is 

notified under Clause 5, there is an obligation to give prompt notice to the Insurers and the right 

to such cover is dependent upon compliance with this obligation. 
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INSTITUTE STRIKES CLAUSES (AIR CARGO) 

RISKS COVERED 

Risks 

1. This insurance covers, except as excluded by the provisions of Clause 3 below, loss of or 

damage to the subject-matter insured caused by 

1.1 strikers, locked-out workmen, or persons taking part in labour disturbances, riots or civil 

commotions 

1.2 any act of terrorism being an act of any person acting on behalf of, or in connection with, any 

organisation which carries out activities directed towards the overthrowing or influencing, by 

force or violence, of any government whether or not legally constituted 

1.3 any person acting from a political, ideological or religious motive. 

Salvage Charges 

2. This insurance covers salvage charges incurred to avoid or in connection with the avoidance of 

loss from any cause except those excluded in Clause 3 below. 



 

EXCLUSIONS 

3. In no case shall this insurance cover 

3.1 loss damage or expense attributable to wilful misconduct of the Assured 

3.2 ordinary leakage, ordinary loss in weight or volume, or ordinary wear and tear of the subject-

matter insured 

3.3 loss damage or expense caused by insufficiency or unsuitability of packing or preparation of 

the subject matter insured to withstand the ordinary incidents of the insured transit where such 

packing or preparation is carried out by the Assured or their employees or prior to the 

attachment of this insurance (for the purpose of this Clause 3.3 "packing" shall be deemed to 

include stowage in a container and "employees" shall not include independent contractors) 

3.4 loss damage or expense caused by inherent vice or nature of the subject-matter insured 

3.5 loss damage or expense arising from unfitness of aircraft conveyance or container for the safe 

carriage of the subject-matter insured, where loading therein or thereon is carried out prior to 

attachment of this insurance or by the Assured or their employees and they are privy to such 

unfitness at the time of loading. This exclusion shall not apply where the contract of insurance 

has been assigned to the party claiming hereunder who has bought or agreed to buy the subject-

matter insured in good faith under a binding contract. 

3.6 loss damage or expense caused by delay, even though the delay be caused by a risk insured 

against 

3.7 loss damage or expense caused by insolvency or financial default of the owners managers 

charterers or operators of the aircraft where, at the time of loading of the subject-matter insured 

on board the aircraft, the Assured are aware, or in the ordinary course of business should be 

aware, that such insolvency or financial default could prevent the normal prosecution of the 

transit 

This exclusion shall not apply where the contract of insurance has been assigned to the party 

claiming hereunder who has bought or agreed to buy the subject-matter insured in good faith 

under a binding contract 

3.8 loss damage or expense arising from the absence shortage or withholding of labour of any 

description whatsoever resulting from any strike, lockout, labour disturbance, riot or civil 

commotion 

3.9 any claim based upon loss of or frustration of the transit or adventure 

3.10 loss damage or expense directly or indirectly caused by or arising from the use of any 

weapon or device employing atomic or nuclear fission and/or fusion or other like reaction or 

radioactive force or matter 

3.11 loss damage or expense caused by war civil war revolution rebellion insurrection, or civil 



strife arising therefrom, or any hostile act by or against a belligerent power. 

 

DURATION 

Transit Clause 

4. 4.1 Subject to Clause 7 below, this insurance attaches from the time the subject-matter insured 

is first moved in the warehouse, premises or at the place of storage (at the place named in the 

contract of insurance) for the purpose of the immediate loading into or onto the carrying vehicle 

or other conveyance for the commencement of transit, continues during the ordinary course of 

transit and terminates either 

4.1.1 on completion of unloading from the carrying vehicle or other conveyance in or at the final 

warehouse, premises or place of storage at the destination named in the contract of insurance, 

4.1.2 on completion of unloading from the carrying vehicle or other conveyance in or at any other 

warehouse, premises or place of storage, whether prior to or at the destination named in the 

contract of insurance, which the Assured or their employees elect to use either for storage other 

than in the ordinary course of transit or for allocation or distribution, or 

4.1.3 when the Assured or their employees elect to use any carrying vehicle or other conveyance 

or any container for storage other than in the ordinary course of transit or 

4.1.4 on the expiry of 30 days after completion of unloading of the subject-matter insured from 

the aircraft at the final place of discharge, whichever shall first occur. 

4.2 If, after unloading from the aircraft at the final place of discharge, but prior to termination of 

this insurance, the subject-matter insured is to be forwarded to a destination other than that to 

which it is insured, this insurance, whilst remaining subject to termination as provided in Clauses 

4.1.1 to 4.1.4, shall not extend beyond the time the subject-matter insured is first moved for the 

purpose of the commencement of transit to such other destination. 

4.3 This insurance shall remain in force (subject to termination as provided for in Clauses 4.1.1 to 

4.1.4 above and to the provisions of Clause 5 below) during delay beyond the control of the 

Assured, any deviation, forced discharge, reshipment or transhipment and during any variation 

of the adventure arising from the exercise of a liberty granted to the air carriers under the 

contract of carriage. 

 

Termination of Contract of Carriage 

5. If owing to circumstances beyond the control of the Assured either the contract of carriage is 

terminated at a place other than the destination named therein or the transit is otherwise 

terminated before unloading of the subject-matter insured as provided for in Clause 4 above, 

then this insurance shall also terminate unless prompt notice is given to the Insurers and 

continuation of cover is requested when this insurance shall remain in force, subject to an 



additional premium if required by the Insurers, either 

5.1 until the subject-matter insured is sold and delivered at such place, or, unless otherwise 

specially agreed, until the expiry of 30 days after arrival of the subject-matter insured at such 

place, whichever shall first occur, or 

5.2 if the subject-matter insured is forwarded within the said period of 30 days (or any agreed 

extension thereof) to the destination named in the contract of insurance or to any other 

destination, until terminated in accordance with the provisions of Clause 4 above. 

Change of Transit 

6. 6.1 Where, after attachment of this insurance, the destination is changed by the Assured, this 

must be notified promptly to Insurers for rates and terms to be agreed. Should a loss occur prior 

to such agreement being obtained cover may be provided but only if cover would have been 

available at a reasonable commercial market rate on reasonable market terms. 

6.2 Where the subject-matter insured commences the transit contemplated by this insurance (in 

accordance with Clause 4.1), but, without the knowledge of the Assured or their employees the 

aircraft leaves for another destination, this insurance will nevertheless be deemed to have 

attached at commencement of such transit. 

 

CLAIMS 

Insurable Interest 

7. 7.1 In order to recover under this insurance the Assured must have an insurable interest in the 

subject matter insured at the time of the loss. 

7.2 Subject to Clause 7.1 above, the Assured shall be entitled to recover for insured loss occurring 

during the period covered by this insurance, notwithstanding that the loss occurred before the 

contract of insurance was concluded, unless the Assured were aware of the loss and the Insurers 

were not. 

 

Increased Value 

8. 8.1 If any Increased Value insurance is effected by the Assured on the subject-matter insured 

under this insurance the agreed value of the subject-matter insured shall be deemed to be 

increased to the total amount insured under this insurance and all Increased Value insurances 

covering the loss, and liability under this insurance shall be in such proportion as the sum 

insured under this insurance bears to such total amount insured. 

In the event of claim the Assured shall provide the Insurers with evidence of the amounts insured 

under all other insurances. 

8.2 Where this insurance is on Increased Value the following clause shall apply: 



The agreed value of the subject-matter insured shall be deemed to be equal to the total amount 

insured under the primary insurance and all Increased Value insurances covering the loss and 

effected on the subject-matter insured by the Assured, and liability under this insurance shall be 

in such proportion as the sum insured under this insurance bears to such total amount insured. 

In the event of claim the Assured shall provide the Insurers with evidence of the amounts insured 

under all other insurances. 

BENEFIT OF INSURANCE 

 

9. This insurance 

9.1 covers the Assured which includes the person claiming indemnity either as the person by or 

on whose behalf the contract of insurance was effected or as an assignee, 

9.2 shall not extend to or otherwise benefit the carrier or other bailee. 

 

MINIMISING LOSSES 

Duty of Assured 

10. It is the duty of the Assured and their employees and agents in respect of loss recoverable 

hereunder 

10.1 to take such measures as may be reasonable for the purpose of averting or minimising such 

loss, and 

10.2 to ensure that all rights against carriers, bailees or other third parties are properly preserved 

and exercised and the Insurers will, in addition to any loss recoverable hereunder, reimburse the 

Assured for any charges properly and reasonably incurred in pursuance of these duties. 

 

Waiver 

11. Measures taken by the Assured or the Insurers with the object of saving, protecting or 

recovering the subject matter insured shall not be considered as a waiver or acceptance of 

abandonment or otherwise prejudice the rights of either party. 

 

AVOIDANCE OF DELAY 

12. It is a condition of this insurance that the Assured shall act with reasonable despatch in all 

circumstances within their control. 

LAW AND PRACTICE 

13. This insurance is subject to English law and practice. 



NOTE:- Where a continuation of cover is requested under Clause 5, or a change of destination is 

notified under Clause 6, there is an obligation to give prompt notice to the Insurers and the right 

to such cover is dependent upon compliance with this obligation. 
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PREMIUM PAYMENT CLAUSE 

Notwithstanding any provision to the contrary within this contract or any endorsement hereto, in 

respect of non payment of premium only the following clause will apply. 

The (Re)Insured undertakes that premium will be paid in full to (Re)Insurers within 60 days of 

inception of this contract (or, in respect of instalment premiums, when due). 

If the premium due under this contract has not been so paid to (Re)Insurers by the 60 days from 

the inception of this contract (and, in respect of instalment premiums, by the date they are due) 

(Re)Insurers shall have the right to cancel this contract by notifying the (Re)Insured via the 

broker in writing. In the event of cancellation, premium is due to (Re)Insurers on a pro rata basis 

for the period that (Re)Insurers are on risk but the full contract premium shall be payable to 

(Re)Insurers in the event of a loss or occurrence prior to the date of termination which gives rise 

to a valid claim under this contract. 

It is agreed that (Re)Insurers shall give not less than 15 days prior notice of cancellation to the 

(Re)Insured via the broker. If premium due is paid in full to Insurers before the notice period 

expires, notice of cancellation shall automatically be revoked. If not, the contract shall 

automatically terminate at the end of the notice period. 

If any provision of this clause is found by any court or administrative body of competent 

jurisdiction to be invalid or unenforceable, such invalidity or unenforceability will not affect the 

other provisions of this clause which will remain in full force and effect. 
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