London Standard Drilling Barge Form
All Risks
( except as hereinafter excluded)

1. ASSURED

2. PERIOD OF INSURANCE

If this insurance expires while an accident or occurrence giving rise to a loss is in progress,
Underwriters shall be liable as if the whole loss had occurred during the currency of this
insurance.

3. PROPERTY INSURED HEREUNDER

This insurance covers the hull and machinery of the drilling barges, as scheduled herein, including
all their equipment, tools, machinery, caissons, lifting jacks, materials, supplies, appurtenances,
drilling rigs and equipment, derricks, drill stems, casing and tubing while aboard the said drilling
barges and/or vessels moored alongside or in the vicinity thereof and used in connection therewith
(but not such barges and/or vessels themselves), and including drill stem in the well being drilled,
and all such property as scheduled herein owned by or in the care, custody or control of the
Assured, except as hereinafter excluded.

SCHEDULE OF PROPERTY INSURED

Description of Drilling Barge Rate Insured Value Hereto Amount

Each deemed to be separately insured.

Any loss paid hereunder shall not reduce the amount of this insurance except in the event of
accrual or constructive or compromised or arranged total loss.

4. NAVIGATIONAL LIMITS
(a) Privilege is granted to be towed within the above Navigational Limits.

(b) This insurance covers up to 25% of the scheduled amount of insurance hereunder on property
insured herein (as described in clause 3 above) when separate from the property insured hereunder
whilst in temporary storage at, or in local transit to or from, ports or drilling barges within the
Navigational Limits provided in Paragraph (a). It is expressly understood and agreed, however,
that this extended coverage is included within and shall not increase the amount of insurance
hereunder.

5. COVERAGE

Subject to its terms, conditions and exclusions this policy insures against all risks of direct
physical loss of or damage to the property insured, provided such loss or damage has not resulted
from want of due diligence by the Assured, the Owners or Managers of the property, or any of
them.

6. COLLISION LIABILITY

It is agreed that:



(a) If the vessel shall come into collision with any other ship or vessel, and the Assured or the
Surety in consequence of the Vessel being at fault shall become liable to pay and shall pay by way
of damages to any other person or persons any sum or sums in the respect of such collision, the
Underwriters will pay the Assured or the Surety whichever shall have paid, such proportion of
such sum or sums so paid as their respective subscriptions hereto bear to the Agreed Value,
provided always that their liability in respect of any one such collision shall not exceed their
proportionate part of the Agreed Value;

(b) In cases where, with the consent in writing of a majority (in amount) of Hull Underwriters,
the liability of the Vessel has been contested, or proceedings have been taken to limit liability, the
Underwriters will also pay a like proportion of the costs which the Assured shall thereby incur or
be compelled to pay.

When both vessels are to blame, then, unless the liability of the owners or charterers of one or
both such vessels becomes limited by law, claims under the Collision Liability clause shall be
settled on the principle of Cross-Liabilities as if the owners or charterers of each vessel had been
compelled to pay to the owners or charterers of the other of such vessels such one-half or other
proportion of the latter’s damages as may have been properly allowed in ascertaining the balance
or sum payable by or to the Assured in consequence of such collision.

The principles involved in this clause shall apply to the case where both vessels are the property,
in part or in whole, of the same owners or charterers, all questions of responsibility and amount of
liability as between the two vessels being left to the decision of a single Arbitrator, if the parties
can agree upon a single Arbitrator, or failing such agreement, to the decision of Arbitrators, one to
be appointed by the Assured and one to be appointed by the majority (in amount)of Hull
Underwriters interested; the two Arbitrators chosen to choose a third Arbitrator before entering
upon the reference, and the decision of such single Arbitrator, or of any two of such three
Avrbitrators, appointed as above, to be final and binding.

Provided that this clause shall in no case extend to any sum which the Assured or the Surety may
become liable to pay or shall pay in consequence of, or with respect to:

(1) removal or disposal of obstructions, wrecks or their cargoes under statutory powers or
otherwise pursuant to law;

(2) injury to real or personal property of every description;

(3) the discharge, spillage, emission or leakage of oil, petroleum products, chemicals or other
substances of any kind or description whatsoever;

(4) cargo or other property on or the engagements of the Vessel;
(5) loss of life, personal injury or illness.

Provided further that exclusions (2) and (3) above shall not apply to injury to any other vessel with
which the Vessel is in collision or to property on such other vessel except to the extent that such
injury arises out of any action taken to avoid, minimize or remove any discharge, spillage,
emission or leakage described in (3).

7. DEDUCTIBLE

It is understood and agreed that each claim (including under the Sue and Labour Clause and the
Collision Liability Clause) shall be reported and adjusted separately and from the amount of each
claim the sum of shall be deducted. This clause shall not apply to a claim for actual or constructive
or compromised or arranged total loss.



For the purpose of this clause each occurrence shall be treated separately, but it is agreed that a
sequence of losses or damage arising from the same occurrence shall be treated as one occurrence.

8. EXCLUSIONS
There shall be no liability under this insurance in respect of:

(a) loss, damage or expense caused by or attributable to earthquake or volcanic eruption, or fire
and/or/explosion and/or tidal wave consequent upon earthquake or volcanic erution;

(b) loss, damage or expense which arises solely from the intentional sinking of the barge for
operational purposes; such sinking shall not constitute a collision, stranding, sinking or grounding
within the meaning of this insurance;

(c) loss damage or expense caused whilst or resulting from drilling a relief well for the purpose
of controlling or attempting to control fire blowout or cratering associated with other drilling
barge, platform or unit unless immediate notice to be given to Underwriters of said use and
additional premium paid if required,;

(d) any claim, be it a Sue and Labour Expense or otherwise, for monies, materials or property
expended or sacrificed in controlling or attempting to control blowout or cratering or in fighting
fire associated with blowout;

(e) loss, damage or expense caused by or resulting from delay, detention or loss of use;

(f) wear and tear, gradual deterioration, metal fatigue, machinery breakdown, expansion or
contraction due to change in temperature, corrosion, rusting, electrolytic action, error in design;
nor does this insurance cover the cost of repairing or replacing any part which may be lost,
damaged, or condemned by reason of any latent defect therein;

(g) loss of or damage to dynamos, exciters, lamps, motors, switches and other electrical
appliances and devices, caused by electrical injury or disturbance, unless the loss or damage be
caused by a peril not excluded hereunder originating outside the electrical equipment specified in
this clause. Nevertheless this clause shall not exclude claims for physical loss or damage resulting
from fire;

(h) liabilities to third parties except as specifically covered under the terms of the Collision
Liability Clause contained herein;

(i) claims in connection with the removal of property, materials, debris or obstruction, whether
such removal be required by law, ordinance, statute, ,regulation or otherwise;

(i) loss or damage to drill stem located underground or underwater unless directly resulting
from fire, blowout, cratering, or total loss of the Drilling Barge caused by a peril insured
hereunder. There shall be no liability in respect of drill stem left in the well and through which an
oil or gas well is completed.

Blowout. The term ‘“crater” shall mean a sudden, accidental, uncontrolled and continuous
expulsion from a well and above the surface of the ground of the drilling fluid in an oil or gas well,
followed by continuous and uncontrolled blow from a well and above the surface of the ground of
oil, gas or water due to encountering subterranean pressures.

Cratering. The term “crater: shall be defined as a basin-like depression in the earth’ surface
surrounding a well caused by the erosion and eruptive action of oil, gas or water flowing without
restriction.

(K) Wells and/or holes whilst being drilled or otherwise;

()  Drilling mud, cement, chemicals and fuel actually in use, and casing and tubing in the well;
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(m) Unrefined oil or gas or other crude product;

(n) Blueprints, plans, specifications or records, personal effects of employees or others;
(o) Scraping or painting the bottom of the hull of the drilling barge.

9. BLOWOUT PREVENTER WARRANTY

The Assured warrants and agrees that blowout preventer of standard make will be used, same to be
installed and tested in accordance with the usual practice.

10. LIMIT OF LIABILITYY

In no event, except as provided for in the Sue and Labour Expense Clause and Collision Liability
Clause herein, shall the Underwriters’ liability arising from any one accident or occurrence exceed
the amount insured hereunder as set forth in Clause 3 in respect of the items subject to claim in
such accident or occurrence.

In respect of the property insured hereunder Underwriters shall not be liable for more than their
proportion of the cost of repairing or replacing the property damaged or lost with materials of like
kind and quality to a condition equal to but not superior to or more extensive than its condition
prior to loss; nevertheless in respect of the hull of the Drilling Barge covered hereunder all costs
of repair and replacement for which Underwriters may be liable shall be on the basis of new for oil
with no deduction for depreciation.

In no event shall Underwriters be liable for any increased cost of repair or reconstruction by
reason of law, ordinances, regulation, permit or licence regulating construction or repair.

11. CO-INSURANCE

The Assured shall maintain contributing insurance on terms no more restrictive than this insurance
on the property insured hereunder of not less than 100% of the new reproductive cost less a
reasonable depreciation. Failing to do so, the Assured shall be an insurer to the extent of such
deficit and bear such proportionate part of any claim. If this insurance be divided into two or more
items the foregoing conditions shall apply to each item separately.

12. CONSTRUCTIVE TOTAL LOSS

There shall be no recovery for a Constructive Total Loss hereunder unless the expense of
recovering and repairing the insured property shall exceed the actual insured value. In no case
shall Underwriters be liable for unrepaired damage in addition to a subsequent Total Loss
sustained during the period covered by this insurance.

13. SUE AND LABOUR EXPENSES

It is further agreed that should the property hereunder suffer loss or damage covered under the
terms of this insurance, it shall be lawful and necessary for the Assured, their Factors, Servants
and Assigns, to sue, labour and travel for, in and about the Defence, Safeguard and Recovery of
the said property, or any part thereof, without prejudice to this insurance, and subject always to the
terms, conditions, limitations and exclusions of this insurance, the charges thereof shall be borne
by the Underwriters. And it is especially declared and agreed that no acts of the Underwriters or
Assured in recovering, saving or preserving the property insured shall be considered as a waiver or
acceptance of abandonment.

The Underwriter’s liability for Sue and Labour Expenses shall not exceed 25% of the insured
value of the item in the Defence, Safeguard or Recovery of which such expense is incurred.

14. LAY UPAND CANCELLATION



To return daily pro rata of rates to be agreed by Underwriters for any period of thirty (30) or more
consecutive days the vessel may be laid up in port unemployed.

Provided always that:

(a) the location shall be approved by surveyor appointed by Lloyd’s Agent or approved by
Underwriters;

(b) there shall be a watchman on board;

(c) no return shall be allowed in the event of the vessel becoming an actual or constructive or
compromised or arranged total loss during the currency of this insurance;

(d) there shall be no shifts during the lay up period;
(e) there shall be no movement of legs or variation in buoyancy during the lay up period;

(f) in the event of any amendment of the annual rate, the rates of return shall be adjusted
accordingly.

The return for a laid-up period of thirty (30) or more consecutive days which fall on two policies
effected for the same Assured shall be apportioned over both policies on a daily pro rata basis.

This insurance may be cancelled:
(1) by the Assured at any time by written notice subject to a return of premium to be agreed;

(2) by Underwriters subject to thirty (30) days written notice, in which event a pro rata daily
return of premium shall be payable;

(3) by Underwriters in respect of the perils of strikers, locked-out workmen or persons taking
part in labour disturbances or riots or civil commotions subject to seven (7) days written notice
without return of premium.

Cancellation by either party is subject to the retention by Underwriters of any minimum premium
stipulated in the Policy.

15. RELEASE AGREEMENTS AND WAIVERS OF SUBROGATION

The Assured may grant release from liability with respect to loss of or damage to property insured
hereunder to any person, firm or corporation for whom the Assured is operating under specific
contract, provided:

(a) the said release is granted prior to the commencement of the operations;
(b) the loss or damage subject to said release arises out of or in connection with such operations.

Underwriters agree to waive their rights of subrogation against such person firm or corporation
having been so released from such liability.

16. DISCOVERY OF RECORDS

During the currency of this insurance of any time thereafter within the period of the time provided
for in Clause 17 for bringing suit against Underwriters, Underwriters shall have the right of
inspecting the Assured’s records pertaining to all matters of costs, repairs, income and expenditure
of whatsoever nature relating to the properties insured hereunder, such records to be open to a
representative of Underwriters at all reasonable times.

17. LIMITATION OF ACTION

No suit or action on this insurance for the recovery of any claim shall be sustained in any court of
law or equity unless the Assured shall have complied fully with all the requirements of this
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insurance, and unless commenced within twenty-four (24) months next after the time a cause of
action for the loss accrues, provided, however, that where such limitation of time is prohibited by
the law of the State wherein this insurance is issued, then and in that event, no suit or action under
this insurance shall be sustained unless commenced within the shortest time limitation permitted
under the law of such State.

18. LOSS PAYABLE

Loss, if any, (except claims required to be paid to others under the Collision Liability Clause),
payable to

19. FREE OF CAPTURE AND SEIZURE

Notwithstanding anything to the contrary contained in this insurance, there shall be no liability for
any claim caused by, resulting from, or incurred as a consequence of:

(a) capture, seizure, arrest, restraint or detainment, or any attempt threat; or

(b) any taking by requisition or otherwise, whether in time of peace or war and whether lawful or
otherwise, or

(c) any mine, bomb, torpedo and other engine of war; or

(d) any weapon of war employing atomic or nuclear fission and/or fusion or other like reaction
or radioactive force or matter; or

(e) civil war, revolution, rebellion, insurrection, or civil strike arising there-from. Or piracy; or
()

(1) the detonation of an explosive

(2) any weapon of war

and caused by any person acting maliciously or from a ;political motive; or

(g) any act for political or terrorist purposes of any person or persons, whether or not agents of a
Sovereign Power, or whether the loss, damage or expense resulting there-from is accidental or
intentional; or

(h) war, hostilities or warlike operations (whether there be a declaration of war or not) but this
subparagraph not to exclude collision or contact with aircraft, rockets or similar missiles, or with
any fixed of floating objects, or stranding, heavy weather, fire or explosion unless caused directly
by a hostile act by or against a belligerent power which act is independent of the nature of the
voyage or operation which the vessel concerned, or in the case of collision or contact, any other
vessel involved therein, is performing. As used herein, “power” includes any authority
maintaining naval, military or air forces in association with a power.
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