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Endorsement 001:
CARGO OWNERS LIABILITY INSURANCE
ENDORSEMENT (TYPE A)

In consideration of the payment of an additional premium, Underwriters agree to indemnify the
Assured(s) against legal liabilities, costs and expenses that would have been recoverable under
Lloyd’s Charterer’s Liability Insurance Conditions 2002 (LSW1122), part 1.C.4 (i.e. pollution
risks) incurred by the Assured(s) in respect of his interest in, or ownership of, or rights in cargo In
Transit, but are excluded by virtue only of Exclusion 3.C.1 (i.e. exclusion for Cargo Owner’s
Pollution Liability).

Defined terms:

Assured - Atime or voyage charterer, a disponent owner or a carrier of goods
who charters an Insured Ship and is named as an Assured in the
Policy. A reference herein to the Assured includes a singular
reference to a Co Assured.

In Transit Cargo is in transit when, during the Period of Cover, it is
(a) laden on an Insured Ship; or

(b) in the process of being loaded on to or discharged from an
Insured Ship; or

(c) being transhipped or lightered to or from an Insured Ship
PROVIDED

(i) the transhipment or lightering is performed as a regular custom
of the port or trade; and

(if) an appropriate written receipt has been obtained for the cargo (or
any part thereof) from those interested in the transhipment vessel
or lighter carrying the cargo (or any part thereof).
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Endorsement 002

CARGO OWNERS LIABILITY WORDING (TYPE B)

1. Coverage
In consideration of the premium charged, the Underwriters agree to indemnify the Assured in
respect of their legal and/or contractual liabilities as owners and/or consignees of cargoes for:

A

(M Physical loss or damage to vessels or conveyances (including third party cargoes and
equipment aboard).

(i) Physical loss or damage to property of others as a result of an accident (involving a cargo
owned by the Assured)

(iii) Costs or expenses of or incidental to, the removal of wreckage of vessels or conveyances
following an accident involving a cargo owned by the Assured.

(iv) Costs or expenses as may be required as a cargo owner’s proportion of General Average.

(v) Loss of life and/or bodily and/or personal injury as a result of an accident caused by a
cargo Owned by the Assured.

B Legal costs and/or fees or expenses occasioned by the defence of any claim against the
Assured, for liability or alleged liability of the Assured covered by the above, provided
for liability or alleged liability of the Assured covered by the above provided that such
costs, fees and/or expenses are incurred with the prior written consent of these
Underwriters which consent shall not be unreasonably withheld.

2. Limit of Liability

The limit of liability under this insurance, in respect of any one occurrence, shall be...As
Herein ...... including liability for costs and expenses which are either:

(@) incurred with the written consent of the Underwriters hereon, or
(b) awarded against the Assured.

3. Excess

This insurance shall only pay the excess of As Herein in respect of the Assured’s ultimate net loss
in respect of each occurrence.

4, Exclusions

Notwithstanding anything to the contrary contained herein it is expressly understood and
agreed that this Insurance shall exclude the following:

a) any loss or damage to property owned, leased or rented by the Assured.

b) seepage, pollution or contamination however caused .



c)
(i)

(i)

(iii)

(iv)
d)

€)

f)

9)

5.

5.1

5.2.

5.3.

loss or damage caused by or resulting from:
war, hostile or warlike action in time of peace or war including action in hindering,

combating or defending against an actual impending or expected attack. (1) by any
government or sovereign power (de jure or de facto) or by any authority
maintaining or using military, naval or air forces, or (2) by military, naval or air
forces or (3) by any agent of any government, power authority or forces.

any weapon of war employing atomic fusion or radioactive force whether in time of
peace or war.

insurrection, rebellion, revolution civil war, usurped power taken by government
authority in hindering , combating or defending against such an occurrence seizure
or destruction under quarantine or customs regulations, confiscation by order of any
government or public authority or risks of contraband or illegal transportation or
trade.

terrorist acts.

fines, penalties, punitive and exemplary damages, treble damages or other damages
resulting from the multiplication of compensatory damages;

any liability arising directly or indirectly under workmen compensation or Employers
Liability

acts or any other statutory or common law liability in respect of loss of life, bodily
injury to, or illness of any workman or other person employed in any capacity
whatsoever by the Insured, his agents or sub-contractors when such loss of life, bodily
injury or illness arises out of or in the course of the employment of such workman or
other person

bodily injury, personal injury, and/ or property damage directly or indirectly caused by
or arising out of asbestos, tobacco, coal dust, polychlorinated, biphenyls, silica, benzene,
lead, talc, dioxin, pesticides or herbicides, electromagnetic fields, pharmaceutical or
medical drugs/ products/ substances/ devices or any other substance containing such
material or any derivative thereof:

Conditions

With respect to the inclusion of the Assured’s liability for the cost or expenses of or
incidental to the removal of wreck as set forth in 1A (iii) it is agreed that such cost or
expenses shall be reduced by the net proceeds of salvage that may inure to the benefit of the
Assured. These expenses shall be payable even though the Assured may have no statutory,
legal or assumed obligation or liability to do so.

In the event of any occurrence which may result in loss, damage and/ or expenses, for
which these Underwriters are or may become liable under this insurance, notice thereof
shall be given to these Underwriters or their representative immediately, and further that
any and every process, pleading and paper of any kind relating to such occurrence shall be
forwarded promptly to these Underwriters.

In respect of any accident or occurrence likely to give rise to a claim under this Insurance,
the Assured is obligated to and shall take such steps to protect its (and these Underwriters)
interest as would reasonably be taken in absence of this, or similar insurance. This
insurance however shall be void and of no force or effect, in respect of any accident, or
occurrence in the event the Assured shall make or shall have made any admission of



5.4.

5.5.

5.6.

5.7.

5.8.

liability either before or after such accident or occurrence or in the event the Assured shall
prejudice any negotiations of these Underwriters for settlement or in any legal proceedings
in respect of any claim for which Insurers are or may be liable under this Insurance.

Underwriters shall at any time be entitled (but not obliged) to control or take over the
conduct of the investigation defence and settlement of any claim suit or proceedings against
the Assured which is or is likely to be the subject to indemnity under this insurance.

It is expressly understood and agreed that no liability shall attach under this Insurance until
the liability of the Assured has been determined by final judgement against the Assured or
by agreement between the Assured and the Plaintiff with the written consent of these
Underwriters in the event the Assured shall fail or refuse to settle a claim as authorised by
these Underwriters, the liability of these Underwriters to the Assured shall be limited to the
amount for which settlement could have been made.

Assignment or transfer of this policy shall not be valid except with the written consent of
Underwriters.

In the event of a claim being paid under this insurance, Underwriters shall be subrogated
to all rights and remedies of the Assured.

In the event of an accident/ occurrence giving rise to a claim which is or but for the
existence of this insurance would be covered under any other indemnity or insurance
inuring to the benefit of the Assured, the insurance afforded by this policy shall be in excess
of the amount which would be recoverable under such other indemnity or insurance had
this insurance not been effected, but only to the extent that the excess amount is covered by
this insurance.



Extention:
CARGO OWNERS POLLUTION LIABILITY WORDING

It is noted and agreed that Exclusion (b) is deleted and the following shall apply:

This insurance covers the Assured’s legal and/or contractual liability as owner of any cargo for
loss, damage, cost expense, arising out of the actual or potential discharge, emission, spillage or
leakage upon or into seas, water, land or air of oil, fuel and other petroleum, or chemicals
including but not limited to clean-up, dispersal, burial, dilution, removal, decomposition or
containment of any substances.

Provided always that the Assured establishes that all of the following conditions have been met:

The accident/occurrence was accident and was neither expected nor intended by the Assured. An
accident/ occurrence shall not be considered unintended or unexpected unless caused by some
intervening event, neither expected nor intended by the Assured.

The accident/occurrence is identified as first commencing at a specific time and date during the
term of this policy.

The accident/occurrence became known to those parties responsible for the carriage or handling of
the Assured’s cargo within 168 hours after its commencement and is reported to the Assured
within 45 days thereafter and the Assured subsequently reports to Underwriters within 90 days
thereafter.

The accident/occurrence did not result from the Assured’s intentional or willful violation of any
government statute, rule or regulation.
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Endorsement 003:

Defence risks Cover

1. Risk Covered

1.1

The reasonable and necessary legal costs and expenses in relation to claims and disputes

which are incurred in relation to the operation of the entered vessel, arising from events

1.1.1
1.1.2.
1.1.3.
1.1.4.
1.1.5.
1.1.6.
1.1.7.
1.1.8.
1.1.9.

1.1.10.

1.1.11.

occurring during the Period of Insurance and in respect of the following:

hire, off-hire, freight, deadfreight, detention, laytime, demurrage, despatch or other
claim or dispute relating to the charter party, bill of lading or other contract of carriage;
vessel supplies, builders and/or repairs;

loading, stowing, trimming, discharging, lightering of cargo on or from the vessel;

loss of, damage or detention to the Insured vessel;

General or particular average contributions of charges ;

salvage or towage services rendered to the Insured vessel;

charges, disbursements and accounts received from agents, stevedores, customs, brokers,
harbour authorities, or other agents and/or servants of the Assured;

Representation of the Assured at official investigations or other enquiries in relation to
the Insured vessel;

Actions by, or against passengers intended to be or being or having been carried on the
Insured Vessel, provided the carriage of passengers was approved by Underwriters;
Actions by, or on behalf of, a State or any public body against the Assured or Insured
Vessel

Amount due from, or to, insurers, other than Underwriters

2. Excluded Costs

2.1.
2.1.1.

2.1.2.

2.1.3.

2.1.4.
2.1.5.

2.1.6.

2.1.7.

Underwriters shall not cover under a defence entry costs:

which are recoverable under the P&I, CLH or War Risks cover or any Additional
Cover entry;

which are subject to an exclusion and/or limitation stated in the General terms and
conditions of this policy;

where the dispute is with Underwriters or Underwriters’s servants, agents or
representatives or is between the Assured and co-Assureds;

where the dispute arises under a management agreement;

where there is no reasonable relationship between the amount in dispute and the
costs that are likely to be incurred;

where the Assured has failed to take reasonable care in the chartering of the vessel,
or the position adopted by the Assured is unreasonable, or the Assured’s conduct
has been imprudent or improper;

the Assured refuses to handle or settle the case in accordance with the
recommendations of Underwriters or appoints a lawyer or other expert without the
prior approval of Underwriters;



2.1.8.

2.1.9.

3.1

3.2.

3.3.

3.4.

3.5.

4.1.

the Assured makes concessions or enters into a settlement without the approval of
Underwriters;

where there is any other reason which Underwriters decides in its absolute
discretion is sufficient reason for cover not to apply.

Miscellaneous

Underwriters may at any stage of a dispute withdraw or limit the extent of cover for any of
the reasons set out in Clause 2.

In the event that cover is withdrawn the Assured is liable to reimburse Underwriters for any
costs which Underwriters has previously incurred.

Where costs are only partly covered Underwriters shall decide, in its absolute discretion, on
the applicable apportionment of costs.

Insofar as the Assured’s costs are only partly covered, Underwriters shall be entitled to any
sum which the Assured recovers in respect of costs pursuant to any award, judgement or
settlement agreement, and in the event that a settlement agreement does not provide or does
not provide adequately for recoverable costs, Underwriters shall be entitled to such sum as
it considers should have been attributable to costs pursuant to such agreement.
Underwriters shall decide in its absolute discretion whether a case involves one or more
disputes to which a deductible applies.

Limitations

Unless otherwise agreed in writing, Defence cover per dispute is limited to




