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1. kK ISM Nk Cargo ISM Endorsement
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In no case shall this insurance cover Damage or expense where the Insured Property is carried by a vessel that is
not ISM code certified or whose owners or operators do not hold ISM Code Document of Compliance when, at the
time of loading of the Insured Property on board the vessel, the Insured were aware, or in the ordinary course of
business should have been aware:

a) either that such vessel was not certified in accordance with the ISM code,

b) or that a current Document of Compliance was not held by her owners or operators as required under the

SOLAS Convention 1974 as amended.

This exclusion shall not apply where this insurance has been assigned to the party claiming hereunder who has
bought or agreed to buy the Interest insured in good faith under a binding contract.

2. fRREAEFALIE%E Attachment and Termination of Risks Clause
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The insurance hereunder attaches from the time the subject-matter becomes the Assured's risk or the Assured
assumes interest and continues whilst the subject-matter is in transit and/or in store whilst within the ordinary
course of transit and until finally delivered to final destination as required. Including any interest held for the
purpose of consolidation and /or whilst in Customs as required, and during transshipment, craft, raft, lighter and
barge risks, whether customary or otherwise, the risks of loading prior to despatch and unloading after arrival at
Assured's or Consignee's premises.

Specifically including coverage in respect of subject matter insured to, from or whilst at exhibitions, trade fairs or
similar displays.

3. ¥R E%EK Bill of Lading Clause
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The Insured is not to be prejudiced by the presence of the negligence clause and/or latent defect clause in the Bills
of Lading and/or Charter Party. The seaworthiness of the vessel as between the Insured and the Insurer(s) is hereby
admitted and the wrongful act or misconduct of the ship owner or his servants causing a loss is not to defeat the
recovery by an innocent Insured, if the loss, in the absence of such wrongful act or misconduct, would have been a
loss recoverable hereunder.

Leave is granted to sail with or without pilots and to tow and assist vessels or craft in all situations and to be towed.

4. WGIBEY E2%E Marine Extension Clause
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This insurance specially to cover the goods during:

i. deviation, delay, forced discharge, reshipment and transhipment;

ii. any other variation of the adventure arising from the exercise of a liberty granted to the shipowner or

charterer under the contract of affreightment.

In the event of the exercise of any liberty granted to the ship owner or charter under the contract of affreightment
whereby such contract is terminated at a port or place other than original insured destination, the insurance
continues until the goods are sold and delivered at such port or place; or, if the goods be not sold but are forwarded
to the original insured destination or to any other destination this insurance continues until the goods have arrived at
final warehouse as provided herein.

5. FThHEMS%E Insolvency Clause
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The exclusion of loss damage or expense arising from insolvency or financial default of the owners, managers,
charterers or operators of the vessel or aircraft is deleted and replaced by the following:

In no case shall this insurance cover loss damage or expense caused by insolvency or financial default of the owners
managers charterers or operators of the vessel or aircraft, where at the time of loading of the subject-matter insured
on board the vessel or aircraft, the Assured are aware, or in the ordinary course of business should be aware, that
such insolvency or financial default could prevent the normal prosecution of the voyage or air transit.

This exclusion shall not apply where this insurance has been assigned to the party claiming hereunder who has
bought or agreed to buy the subject matter insured in good faith under a binding contract.



6. BITREE NI CIF S MUH 5 & E Y% 2k Goods purchased by Assured on CIF, or similar terms
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Where goods are purchased CIF and the supplier fails to effect insurance or effects an insurance which is
subsequently rendered inoperative or which is more restricted than the protection afforded hereunder, such goods
shall be covered hereunder on the normal cover conditions. In such cases the Underwriters will be subrogated to all
rights and remedies of the Assured against the supplier and/or the supplier’s insurers and/or other parties and in no
case shall this insurance contribute in double insurance.

7. FOB. CFR B3R GAREI LI X RYHIF| 25 %7K Sellers Interest in respect of shipments sold by
the assured on FOB, CFR or similar terms
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This insurance also covers the contingent interest of the Assured as seller in respect of consignments sold on F.O.B.,
C.F.R or similar terms which do not require the seller to arrange marine insurance.

In the event that the buyer fails to pay for goods sold by the Assured on F.O.B., C.F.R or similar terms or for any
other reason the goods remain the property of or revert to the Assured, then such goods will be covered hereunder
for account of the seller only and in accordance with the conditions set out herein. Cover shall be retrospective to
attachment as stated herein and shall continue until terminated as provided in the relevant conditions of this cover.
In the event of any delay or deviation caused by the failure of the buyer to take up and pay for the goods, cover
hereunder shall continue until the Assured receives payment or the goods are returned to the Assured or disposed of
elsewhere and the Assured's risk ceases. Underwriters hereon are to be subrogated to all rights and benefits which
the Assured may possess against the buyer, the buyer's insurers or any other parties.

The existence of this insurance is not to be revealed to the buyer or to any other party interested in the consignment.

8. BT EKIK Container Demurrage Charges Clause
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If the Insured is instructed by the Insurer(s) to hold an intermodal container, and if the Insured is assessed a
demurrage charge for holding the intermodal container past the return date, the Insurer(s) will pay the demurrage

charges. The amount the Insurer(s) will pay shall be the charges assessed from the time the Insurer(s) direct the
Insured to hold the container until the time the Insurer(s) inform the Insured that the container can be released.

9. WWERLEF Missing Goods Clause
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Where the subject matter insured hereunder (or any apportionable part) becomes missing and after the lapse of a
reasonable time has not been located, an actual total loss of the subject- matter insured (or any apportionable part)
may be presumed.

For the purposes of this insurance, there shall be deemed to have been the lapse of a reasonable time where delivery
to the consignees' or other final warehouse or place of storage at the destination named herein has not been effected
within 90 days of the expected date of such delivery. If, after the payment by the Insurer(s) of an actual total loss as
provided for above, the subjectmatter insured or whatever may remain thereof is located, the ownership and all
proprietary rights incidental thereto shall be vested in the Insurer(s). The Insured hereunder shall nevertheless have
the option of (re-) purchasing from the Insurer(s) the subject-matter insured or whatever may remain thereof.

10. BHIRAESFK Co-mingling Clause
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When shipments of oil or other bulk products insured hereunder are stowed in such a manner as to be co-mingled
with other bulk shipments belonging to and/or insured by others or owned by the Assured and intended for different
consignees, it is agreed that in the event of loss or damage recoverable under this Policy, such loss or damage shall
be pro rated in accordance with the respective interest(s) of the party or parties involved in the ratio that the quantity
of product belonging to each party bears to the total quantity of product co-mingled. Should the portion of the
co-mingled cargo delivered to the Assured/Consignee be lost and/or damaged in a percentage greater than the ratio
mentioned in the previous paragraph, these Insurers will pay the loss in full, but not exceeding the insured value,
subject applicable deductible, if any.

Underwriters will be subrogated to all rights against carriers and/or other third parties, including other cargo owners
to the extent Underwriters have borne the loss in excess of their pro rata portion.

11. MEBEHTIREZXR—BMER Deliberate Damage - Pollution Hazard
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This insurance is extended to cover, but only while the property insured is on board a waterborne conveyance, loss
of or damage to said property directly caused by governmental authorities acting for the public welfare to prevent or



mitigate a pollution hazard or threat thereof, provided that the accident or occurrence creating the situation which
required such governmental action would have resulted in a recoverable claim under this insurance (subject to all of
its terms, conditions and warranties if the property insured would have sustained physical loss or damage as a direct
result of such accident or insurance). This agreement shall not increase the Limits of Liability provided for
elsewhere herein.

12. FLEEH%E General Average Clause
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This insurance covers general average and salvage charges, adjusted or determined according to the contract of
affreightment and/or the governing law and practice (or, if there is no contract of affreightment, according to
Foreign Statement or to York-Antwerp Rules) incurred to avoid or in connection with the avoidance of loss from
any cause except those specifically excluded herefrom. For the purpose of claims for general average contributions
and salvage charges recoverable hereunder, the subject-matter insured shall be deemed to be insured for its full
contributory value. General average deposits shall be payable on production of general average deposit receipts

13. BIEA R Insufficiency of Packing Clause
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In the event of a claim being made for loss or damage which is alleged to be caused by insufficiency or unsuitability
of packing or preparation of the insured goods and/or merchandise and/or property, the Insurer(s) hereby agrees that
it will not assert such alleged insufficiency or unsuitability as a defence against the claim where the packing or
preparation was carried out by a party other than the insured and the insufficiency or unsuitability arose entirely
without the insured’s privity or knowledge. For the purpose of this Clause, "packing" shall be deemed to include
stowage in a container, trailer or rail car.

14. FiEFHF%E Shipping Expense Clause
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When the subject-matter insured is not delivered to the destination contemplated due to a peril insured against, this
insurance shall also pay any charges incidental to shipping which have been or may be incurred by the Assured.
Such shipping expenses are limited to 15% of the insured value or an annual aggregate limit of RMB1,200,000,
whichever is the greater

15. JEgid&Ek Sue and Labor Clause
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In case of any imminent or actual loss or misfortune, it shall be lawful and necessary to and for the Assured, his or
their factors, servants and assigns, to sue, labor and travel for in and about the defence , safeguard and recovery of
the said goods and merchandise, or any part thereof without prejudice to this insurance; nor shall the acts of the
Assured or Assurers, in recovering, saving and preserving the property insured, in case of disaster, be considered a
waiver or an acceptance of abandonment; to the charges whereof the said Assurers will contribute according to the
rate and quantity of the sum herein insured. This clause remains paramount notwithstanding anything inconsistent
therewith in this insurance. The intention of the clause is to restate that loss minimization efforts will be positively
viewed and paid for and will not prejudice any claims arising out of an insured peril.

16. $R&P %K War Extension Clause
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Notwithstanding any provision to the contrary within this insurance or any endorsement thereto, it is agreed that this
insurance includes loss, damage, cost or expense of whatsoever nature directly or indirectly caused by, resulting
from or in connection with any of the following, regardless of any other cause or event contributing concurrently or
in any other sequence to the loss: War, invasion, acts of foreign enemies, hostilities or warlike operations (whether
war be declared or not), civil war, rebellion, revolution, insurrection, civil commotion assuming the proportions of
or amounting to an uprising, military or usurped power; or

This endorsement also includes loss, damage, cost or expense of whatsoever nature directly or indirectly caused by,
resulting from or in connection with any action taken in controlling, preventing, suppressing or in any way relating
to above.

In the event any portion of this endorsement is found to be invalid or unenforceable, the remainder shall remain in
full force and effect.

17. BT, Bil. BAREEI B Strike, Riot, Civil Commotion Extension Clause
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It is agreed and understood that subject to the Insured having paid the agreed additional premium, this Policy shall
be extended to cover loss of or damage to the insured property described in the Schedule due to strike,riot and civil
commotion including the loss or damage caused by the act of any striker whilst occurring in the premises showed in
the Schedule and the loss or damage caused by looting occurring at the time of strike, riot and civil commotion,
excluding the loss or damage arising from confiscation, commandeering or requisition or destruction by order of the



government or any relative public authority or by fire caused by strikers or malicious persons.

18. ha=Ma. REAEREZRX ((NEATHhERMBRER%LI) Institute Theft, Pilferage and

Non-delivery Clause
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In consideration of an additional premium, it is hereby agreed that this insurance covers loss of or damage to the
subject-matter insured caused by theft or pilferage, or by non-delivery of an entire package, subject always to the
exclusions contained in this insurance.

19. ZFHIBIRHIMFIEARBREZK Sanction Limitation and Exclusion Clause
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No insurer shall be deemed to provide cover and no insurer shall be liable to pay any claim or provide any benefit
hereunder to the extent that the provision of such cover, payment of such claim or provision of such benefit would
expose that insurer to any sanction, prohibition or restriction under United Nations resolutions or the trade or
economic sanctions, laws or regulations of the nation or organization, which are ruling to the parties of this
insurance agreement.

If any of the sanctions, laws or regulations of either nation ruling either party to this agreement, is more strict
against another country, then the more strict sanction, law or regulation will prevail.

20. HRIBKHRIESE TARK4k#K Cargo Delay in Start-up Clause
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The Insurer will indemnify the Insured up to the Sum Insured in respect of the Interest Insured specified hereafter
resulting from Damage to or delay in the delivery of the Property Insured arising from any of the following:
1. a risk which is indemnifiable under Section I (Marine Cargo) of this Policy, or which would have been
indemnifiable under Section | of this Policy but for the application of any deductible or the existence of another
policy, unless specifically excluded by this Section.
2. Damage to or mechanical breakdown of the hull, machinery and/or equipment of the vessel or aircraft on
which any of the property is being carried or is intended to be carried which would be covered either:
3. (a) under an insurance effected subject to the Standard Form of English Marine Policy with the Institute
\Voyage Clauses - Hull Cl. 285 1.10.83 and/or Institute War and Strikes Clauses - Hulls Voyage CI. 295 1.10.83
attached, or

(b) under an aircraft All Risks Policy including war, Hijacking and Allied Perils.

4. Damage to or mechanical breakdown of any other conveyance on which any of the Insured Property is being
carried or is intended to be carried from any fortuitous cause.



5. the vessel aircraft or other conveyance on which any of the Insured Property is carried or is intended to be
carried being involved in a General Average Salvage or Life-saving operation.
6. the prevention or hindrance of discharge at the Project site, port/pier/jetty or the like resulting from the
sinking or foulberthing of any vessel or craft, engaged in the delivery of the Insured Property and that such
event(s) occurs during the currency of this Policy.
And causing interference in the construction and/or erection and/or testing schedule and/or Insured Business
resulting in a delay to the Scheduled Commercial Operations Date, hereinafter referred to as "Delay".
DURATION
The protection afforded by paragraph 1 above shall operate from the time the Insured Property leaves the premises
of the manufacturers in the country of origin, continue during the ordinary course of transit and, where specifically
agreed, during temporary storage, if any, and until the property is delivered to the Project Site.
The protection offered by paragraphs 2, 3 and 4 above shall operate in respect of vessels or craft from the time that
the vessel or craft comes alongside the berth or mooring point at which the Insured Property is to be loaded thereon
(including any casualties or incidents arising during such berthing or mooring) and in respect of the conveyances
(including aircraft) from the time that the conveyance arrives at the place where the Insured Property is to be loaded
onto the Conveyance.
INSURED INTEREST
The amount payable under this Section of the Policy shall be as follows:
Item (1) Gross Profit
The reduction in Gross Profit actually sustained as ascertained by applying the Rate of Gross Profit to the
amount by which the actual Revenue during the Indemnity Period falls short of the Revenue which would have
been achieved had the Delay not occurred.
Item (2) Fixed Costs / Item (3) Maintenance Costs
The anticipated Fixed Costs and Maintenance Costs being the sum obtained by applying the Rate of Fixed
Costs and Maintenance Costs to the amount by which the actual Revenue during the Indemnity Period falls
short of the Revenue which would have been achieved had the Delay not occurred.
Item (4) Increased Cost of Working
Additional expenditure necessarily and reasonably incurred by the Insured for the sole purpose of avoiding or
diminishing payments under Items 1, 2 or 3, provided that total costs payable under this Item do not exceed the
amount of payments thereby avoided or diminished under Items 1, 2 or 3.
Item (5) Additional Increased Cost of Working
The additional expenditure not otherwise recoverable hereunder necessarily and reasonably incurred either
prior to or during the Indemnity Period for the purpose of;
(i) Avoiding or diminishing the Delay, which without such expenditure, would have taken place; and /or
(if) Awvoiding or diminishing the loss of Gross Profit or Fixed Costs or Maintenance Costs, which
without such expenditure, would have been incurred; and /or
(iif) Resuming and / or maintaining the normal Insured Business operations and / or services.
Following a loss recoverable under Section 1 or as otherwise specified in the insuring clause to Section 2.
Item (6) Claims Preparation Costs
Reasonable professional fees and other expenses incurred by the Insured for the preparation and negotiation of
claims under this Policy."
DEFINITIONS
1. Indemnity Period
The period commencing with the Scheduled Commercial Operations Date of the Project which but for the



Damage or Delay would have been available for Commercial Operation and ending not later than 12 months
after the Scheduled Commercial Operations Date during which the results of the Insured Business is affected
or would have been affected in consequence of the Damage or Delay.

2. Commercial Operation

Means the operations of the plant from the date of issuance of the final completion certificate or similar.

3. Gross Profit

The sum by which the value of the Revenue exceeds the amount of the total delivered cash cost as more fully

described within the business plan or financial model of the Insured.

4. Rate of Gross Profit

The rate which, had the Delay not occurred, would have been earned on the Revenue during the Indemnity

Period.

5. Revenue

The amount of money (less discounts) paid or payable to the Insured for products sold or delivered or services

rendered in the course of the Insured Business.

6. Fixed Costs and Maintenance Costs

Shall mean fixed costs and maintenance cost as more fully described within the business plan or financial

model of the Insured.

7. Rate of Fixed Costs and Maintenance Costs

Shall mean the percentage of Fixed Operating and Maintenance Expenses and Debt Servicing, which had the

Delay not occurred, would have been payable out of the Revenue earned during the Indemnity Period.

SPECIAL EXCLUSIONS
The Insurer shall not be liable for:

1. Damage to the Insured Property under Section | of the Policy as described in the Schedule or any
expenses recoverable under the Policy on such property.

2. Any claim for delay caused by the unreasonable withholding of guarantees as a result of repairs to the
Insured Property not being acceptable to the manufacturer or his representative, providing such repairs
have been carried out with materials and in a manner approved by the surveyor appointed by the Insurer,
or a Surveyor of one of the Classification Societies listed in the Institute Classification Clause CL.354
13.4.92 or by a surveyor of, or approved by, the Insurer.

3. Inno case shall this insurance cover:

(@) Loss due to any delay caused by or resulting from:
ii) any restriction imposed by a public authority.
iii) failure of the Insured to commit funds to the repair or replacement of destroyed or damaged
items where such funds have been paid by the Insurers to the order of the Insured under a full or
partial settlement of a claim payable under the Terms and Conditions set forth in Section I.
iv) alterations, additions, improvements or rectification of defects or faults or elimination of any
deficiencies carried out after the occurrence of damage.
(b) Any loss due to fines or damages for breach of contract for late or non-completion of orders or for
any penalties of whatever nature unless otherwise agreed to by Insurers and endorsed hereon.
SPECIAL CONDITIONS
1. Inthe event of any material change in the original risks such as:
(@) Changes in the envisaged progress programme
(b) Alteration, modification or addition to the Project
(c) Discontinuation or liquidation of the Insured Business or its being placed in receivership



(d) Change in Insured interests taking place, the Insured undertakes to inform the Insurer as soon as
possible.

2. In the event of any Occurrence which might cause a Delay and give rise to a claim under this Section of
the Policy:

(@) the Insured shall notify the Insurer and send written confirmation thereof as soon as possible.

(b) the Insured shall do and concur in doing and permit to be done all such things as may be reasonably
practicable to minimise or establish the extent of any interference with the construction/erection
work and/or testing schedule and/or interruption or interference in the operation of the Insured
Business so as to avoid or diminish any Delay resulting therefrom.

(c) the Insurer and every person authorised by the Insurer shall, without prejudice to any Insured, have
access to the site where such Damage has occurred for the purpose of direct negotiation with the
responsible Contractors in order to establish the possible cause and extent of the Damage, its effect
on the Insured Property, to examine the possibilities for minimising any Delay, and if necessary to
make any reasonable recommendations for the avoidance or minimisation of such Delay including
the payment of increased cost of working moneys to achieve such minimisation.

3. Inthe event of a claim being made under this Section of the Policy, the Insured shall deliver to the Insurer
as soon as possible a written statement setting forth particulars of the claim.  Furthermore, the Insured shall
produce sheets and other documents, proofs, information, explanations or other evidence as may reasonably be
required by the Insurer for the purpose of investigation or verifying the claim, together with, if required, a
statutory declaration of the truth of the claim and of any matters connected therewith.

4.  For avoidance of doubt this Section of the Policy provides an indemnity in respect of less of [Gross Profit
/ Debt Servicing Costs to be confirmed and agreed] as defined and shall be on an actual loss sustained basis
(i.e. indemnity) and no loss of profit or gains shall be allowable under this Section of the Policy to the extent
that the same has not been included in the calculation of the Sum Insured for which a premium has been paid.



