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Extra Cost of Reinstatement

(Applicable to buildings, machinery, plant and all other property and contents; other than those
specified in items (b) to (q) under Basis of Settlement)

This Section | extends to include the extra cost of Reinstatement (including demolition, dismantling,
decommissioning, re-commissioning and maintenance) of Damaged and/or undamaged property
incurred to comply with the requirements of any Act, Regulation or any By-Law of any Municipal
or other Statutory or Competent Authority; subject to the following Provisions and subject also to
the General Conditions of this Policy, the terms and Conditions of Section | and the Limit or Sub
Limit(s) of Liability applicable to this Section I.

Provisions

(i) The work of Reinstatement (which may be carried out wholly or partially upon any other
site(s), if the requirements of the aforesaid Act, Regulation or By-Law so necessitate, subject to the
liability of the Insurers not being thereby increased), must be commenced and carried out with
reasonable despatch given the prevailing circumstances, failing which the Insurers shall not be
liable to make any payment beyond the amount which would have been payable under this
Section | if the work of rebuilding, replacing, repairing or restoring had been commenced and
carried out with reasonable despatch.

(ii) The amount recoverable shall not include the additional cost incurred in complying with
any such Act, Regulation, By-Law or requirement with which the Insured had been required to
comply prior to the happening of the Damage.



