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Non Admitted Increased Tax Liability

This Policy covers the Non-Admitted Increased Tax Liability as described herein of the Insured
for a loss covered under this Policy.

(a) If a loss recovery under this Policy cannot be paid in the country of its occurrence
because of local law or otherwise, such loss is to be paid in the currency of this Policy in a
country designated by the Insured where such payment is legally permissible. In the event of
such a payment, the Insurers will pay in addition to the loss, the net amount required to offset
local taxes on income with due consideration to any tax relief/credit that accrues because of
such payment. The amount of such additional payment is to be calculated as follows:

Additional Payment = [a (1 + ¢) / (1-b)] —a

Where:

a= Loss otherwise payable under this Policy except for operation of this coverage, after
due consideration for any applicable deductible(s).

b= The net effective rate of the sum of: any taxation (a positive number) plus any tax
relief/credit (a negative number) that accrues in the country where loss payments are received.
c= The net effective rate of the sum of: any taxation (a positive number) plus any tax
relief/credit (a negative number) that accrues in the country where the loss occurred.

(b) The formula herein will not apply if the calculation of additional payment results in an
amount less than zero. The rates referred to herein will be the respective corporate income
tax rates in effect on the date of the loss.



(©) The Insured will cooperate with the Insurers in making every reasonable effort to pay
the loss or portion thereof locally in the country in which the loss occurred.

(d) The actual payment under this coverage will be adjusted and reduced by all
appropriate tax credits and/or tax relief entitled and/or received by the Insured
and/or the local entity where the loss occurred provided that an income tax liability

is incurred.



