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Loss Payee Clause

With respect to property in which interest party(ies) is a lender or mortgagee, the Insurer

will:-

e  Adjust losses with the insured; and
e Pay any claim for loss or damage jointly to the insured and to interest party(ies), in
order of

precedence, as interests may appear.

Interest party(ies) has the right to receive loss payment, even though:

e The company denied the insured’s claim because the insured failed to comply with

the terms of this insurance; or

e Interest party(ies) starts foreclosure or similar actions,

If interest party(ies):
e Pays any premium due at the Insurer’s request if the insured has failed to do so;
e Submits a signed, sworn proof of loss within 60 days of the Insurer’s request; and
e Has notified the Insurer of any change in ownership, occupancy or substantial

change in risk known to interest party(ies)

Interest party(ies) right to receive loss payment is limited to the lesser of the following;:

e The actual cash value of the lost or damaged property;
¢ Interest party(ies) financial interest in the property;

e The applicable limit of insurance for the lost or damaged property

If the Insurer pays interest party(ies) for any loss or damage and denies payment to the
insured because of the insured’s acts or because the insured has failed to comply with the

terms of this insurance, interest party(ies) rights:

e  Will be transferred to the Insurer to the extent of the amount the Insurer paid; and

e Recovery of the full amount of its claim will not be impaired.

All other terms and conditions remain unchanged.



