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Administrative and Research & Development

Notwithstanding the Operative clause of Section II, the Indemnity provided is extended to
include indemnification for loss sustained in respect of Administration and Research
Establishment Expenditure and Increase in Cost of Working related thereto whether there is a
reduction in Turnover or not.

The insurance under this Item is limited to the loss sustained by the Insured in consequence
of the Damage in respect of (a) Administration and Research Establishment Expenditure and
(b) Increase in Cost of Working and the amount payable as indemnity hereunder shall be:

(a) In Respect of Research Establishment Expenditure: for each working week in the
Indemnity Period during which the activities of the administration function of the business
and/or the research establishment are, in consequence of the Damage:

) totally interrupted or totally given over to the reworking of projects affected by the
Damage, the Insured Amount per week;

(i) partially interrupted or partially given over to the reworking of projects affected by the
Damage, an equitable proportion of the Insured Amount per Week based upon the time
rendered ineffective by reason of the Damage;

(b) In Respect of Increase in Cost of Working: the additional expenditure reasonably
incurred in consequence of the Damage to minimise the interruption to the activities of
administration and/or the research establishment,



less any sum saved during the Indemnity Period in respect of such of the Research
Establishment Expenditure as may cease or be reduced in consequence of the Damage.

DEFINITIONS
(1) Administration and Research Establishment Expenditure means:

The total expenditure on the administration function of the Business and research by the
Insured at the Premises less the relative cost of raw materials (where applicable) consumed.

(2) Insured Amount per Week means:

One-fiftieth part of the Administration and Research Establishment Expenditure incurred during
the financial year immediately before the date of the Damage.

For the purpose of this Clause, Administration & Research & Development Expenses
Adjustments shall be made to both the Insured Amount per Week and the Administration and
Research Establishment Expenditure as may be necessary to provide for trends, variations and
other circumstances so that the figures thus adjusted shall represent as nearly as may be
reasonably practicable the results which but for the Damage would have been obtained during
the relative period after the Damage.



