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Salvage Value Agreement Clause

1. With regards to damaged properties to be scrapped which involve Huawei Information
Security (including but not limited to information security related to research and
development, technology, intellectual property, and situation where any salvage value have
to be scrapped in complying with China and international laws and regulations of China
and Huawei internal compliance requirements subject to provision of documentation of

Huawei internal compliance requirements at the time of claim):

1) If the damaged properties to be scrapped are mobile phones or data cards, then the
Insured and the Insurer hereby agree to a salvage value of 20% of the sum insured of the
properties insured.

2) If the damaged properties to be scrapped are those other than mobile phones or data

cards, then the Insured and the Insurer hereby agree to a salvage value of 10% of the sum



insured of properties insured.
The amount of salvage value should be deducted from the indemnity amount. However if
the properties are so damaged to the extent that nil salvage value actually remains then nil

amount of salvage value shall be directly deducted from the indemnity amount.

2. With regards to damaged properties to be scrapped which do not involve Huawei

Information Security:

1) In principle, the Insured would like the Insurer to recycle the damaged properties’ scrap
and dispose them in the salvage market; or

2) The Insured could also retain and dispose the damaged properties by themselves, in
which case, the Insured should cooperate with the Insurer to weigh the damaged properties
to calculate the amount of salvage value (the amount of salvage value is then to be
calculated as the total weight of the damaged properties multiplied by RMB 7.7/kg which is
the average value of last year resale price of Huawei salvage properties). The amount of

salvage value should be directly deducted from the indemnity amount.

3. Salvage properties, if any, should be collected by the Insurer in 5 working days after
Huawei has received indemnity payment so that Huawei is able to write off the
properties on book. Otherwise it will be deemed that the insurer has waived their right

to the salve properties.

Subject otherwise to the terms and conditions of this Policy.



