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Machinery Breakdown Clause

The Insurer agrees subject to the terms exceptions limits and conditions contained herein
or endorsed hereon to indemnify the Insured against damage to the Machinery described

as below caused by Breakdown.

BREAKDOWN shall mean unforeseen damage occurring whilst the Machinery is:

(i) working or at rest;

(i) being dismantled, moved or re-erected for the purpose of cleaning, inspection, repair

or installation in another position within the Situation;

resulting from:

(a) defective material, design, construction or erection; vibration, maladjustment,
misalignment, loosening of parts; abnormal stresses, fatigue, centrifugal force, self-

heating; defective or inadequate lubrication; excessive electrical current or voltage;



failure of insulation, short circuits, open circuits or arcing; failure of protecting,
measuring or regulating devices; failure of or faults in connected machines; water
hammer or overheating, except in the case of boilers or similar machinery when

followed by explosion;

(b) errors, lack of skill, negligence, or wilful acts of employees or third parties;

(c) falling, impact, collision or similar occurrences, obstruction or the entry of foreign

bodies;

(d) storm, frost or drifting ice;

(e) any other cause not hereinafter excluded.

SPECIAL EXCLUSIONS

This Extension does not cover:-

(a) thefirst [USD 20,000] each and every adjusted loss;

(b) damage due to fire, direct lightning, explosion, extinguishing of a fire or subsequent
demolition, aircraft or other aerial devices or articles dropped therefrom, thefts or
attempts thereat, collapse of buildings, flood inundation, escape of water from water-
containing apparatus, earthquake, subsidence, landslide, avalanche, hurricane,

cyclone, volcanic eruption or similar natural catastrophes; (“Explosion” shall not mean
the bursting or disruption of turbines, compressors, transformers, oilimmersed

switchgear, engine cylinders, hydraulic cylinders, fly-wheels or other parts subject to
centrifugal force; damage resulting from such causes being a “Breakdown” covered by

this Policy.)
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breakdown due to the imposition of abnormal conditions directly or indirectly

resulting from losing, intentional overloading or experiments;

damage for which a supplier, contractor or repairer is legally responsible by contract

or otherwise. If such responsibility is denied and the damage is otherwise insured by
this Policy the Insurer will pay for the damage and will be entitled to any indemnity

subsequently obtained from the supplier, contractor or repairer;

damage due to faults or defects known to the Policyholder or the Insured or any of his

responsible employees at the time this Policy was arranged and not disclosed to the

Insurer;

damage to

(i) foundations and masonry — unless specifically included in and described in the

schedule of this Policy;

(i) exchangeable and replaceable parts such as bits, drills, knives, saw blades;

(iii) dies, moulds, patterns, blocks, stamps, punches, coatings or engravings on
cylinders and rolls;

(iv) parts which by their use and/or nature suffer a high rate of wear or depreciation

such as crushing, hammering or grinding surfaces, wear plates, flexible pipes,
jointing and packing materials, filter cloths, wheels, ropes, belts, straps, elevator

and conveyor belts or bands, cables other than electrical conductors, brushes,

batteries, tyres, refractory materials, fire bars, burner jets;

(v) operating materials such as fuels, chemicals, filter substances, heat transfer

media, cleansing agents, lubricants, oils, catalysts;

repair or replacement necessitated by wear, corrosion, erosion, deposits of scale,

sludge or other sediment or any other direct consequences of progressive or

continuous_influences from working or atmospheric or chemical action; rust or

scratching of painted or polished surfaces; but the Insurer shall be liable for other

damage insured by this policy and resulting from such causes;



(h) damage to materials in course of process, loss of use or other indirect loss;

(i) any consequence, whether direct or indirect of riot, strike, lock-out or persons taking

part in labour disturbances or malicious persons acting on behalf of or in connection

with any political organization;

(i) any accident or any loss or destruction of or damage to any property whatsoever

or any loss or expense whatsoever resulting or arising therefrom or any

consequential loss;

(i) any legal liability of whatsoever nature directly or indirectly caused by or

contributed to by or arising from ionizing radiations or contamination by radio-
activity from any nuclear fuel or from any nuclear waste from the combustion of

nuclear fuel. Solely for the purpose of this exclusion, combustion shall include any

self-sustaining process of nuclear fission.

(j) any accident, loss, destruction, damage or legal liability directly or indirectly caused

by or contributed to by or arising from nuclear weapons material.




