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DEDUCTIBLES

Subject to the deductible general provisions stated below, in each case of loss covered by this Policy the
following deductibles apply:

Earthquake

As respects all locations
a) Property Damage: USD , per occurrence




b) Time Element: USD

per occurrence

EQUIPMENT OF OTHERS UNDER
REPAIR

USD2,000,000 per occurrence

Flood

Property Damage: USD

Time Element: USD

per occurrence

per occurrence

LOGISTICS EXTRA COST

USD5,000,000 per occurrence

All Other Loss

Property Damage: USD

Time Element: USD

per occurrence

per occurrence

Deductible General Provisions:

In each case of loss covered by this Policy, the Company will be liable only if the Insured sustains a loss,
including any insured TIME ELEMENT loss, in a single occurrence greater than the applicable deductible
specified above, and only for its share of that greater amount subject to the Policy Year Aggregate

Exhaustion provisions.

A. Program Year Aggregate Exhaustion

Refer to the capping of limits endorsement of this policy

For SERVICE INTERRUPTION loss, when a deductible is not specifically stated as
applying to SERVICE INTERRUPTION, the deductible applied to the SERVICE
INTERRUPTION loss will be the deductible that would apply if the cause of the
interruption happened at the insured location that sustains the interruption of the
specified services.

For CONTINGENT TIME ELEMENT EXTENDED loss, when a deductible is not
specifically stated as applying to CONTINGENT TIME ELEMENT EXTENDED,
the deductible for CONTINGENT TIME ELEMENT EXTENDED loss will be
determined as though the contingent time element location was an insured location
under this Policy.

The stated earthquake deductible will be applied to earthquake loss. The stated
flood deductible will be applied to flood loss. The stated wind deductible will be
applied to wind loss. The provisions of item F below will also be applied to each.

When this Policy insures more than one location, the deductible will apply against
the total loss covered by this Policy in an occurrence except that a deductible that
applies on a per location basis, if specified, will apply separately to each location



where the physical damage happened regardless of the number of locations involved
in the occurrence.

Unless stated otherwise, if two or more deductibles apply to an occurrence, the total
to be deducted will not exceed the largest deductible applicable. For the purposes of
this provision, when a separate Property Damage and a separate Time Element
deductible apply, the sum of the two deductibles will be considered a single
deductible. If two or more deductibles apply on a per location basis in an
occurrence, the largest deductible applying to each location will be applied
separately to each such location.

When a % deductible is stated above, whether separately or combined, the
deductible is calculated as follows:

Property Damage — % of the value, per the Valuation clause(s) of the PROPERTY
DAMAGE section, of the property insured at the location where the physical
damage happened.

Time Element — % of the full Time Element values that would have been earned in
the 12 month period following the occurrence by use of the facilities at the location
where the physical damage happened, plus that proportion of the full Time Element
values at all other locations where TIME ELEMENT loss ensues that was directly
affected by use of such facilities and that would have been earned in the 12 month
period following the occurrence.

For insured physical loss or damage:
1) toinsured fire protection equipment; or

2) from water or other substance discharged from fire protection equipment of the
type insured,

the applicable deductible applying to items 1 or 2 above only will be reduced by
fifty percent (50%), per occurrence. However, this provision will not apply to loss
or damage resulting from fire or earthquake regardless of whether claim is made
for such fire or earthquake.

The respective Time Element deductibles referenced above shall apply to the
location which suffers the Time Element loss.



