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Huatai Property Damage Insurance

PLEASE READ THE ENTIRE POLICY CAREFULLY ESPECIALLY THE
UNDERLINED PARTS WHICH MAY EXEMPT THE INSURER FORM LIABILITY
UNDER THIS POLICY

General Provisions

Article 1 All parts of this Policy, along with the proposal form, policy schedule or
other insurance certificate and any endorsements should be read together and
considered as one contract. Any agreement related to this insurance shall be made in
written form.

Article 2 The property insured under this Policy shall include all real and personal
property of every kind and description (except as hereinafter excluded) belonging to
the Insured or for which the Insured is responsible, or has assumed responsibility to
insure prior to the occurrence of any Damage, including all such property in which the
Insured may acquire an insurable or pecuniary or economic interest or for Damage to
which the Insured becomes responsible or assumes responsibility to insure, after the
commencement of the Period of Insurance. Itis understood and agreed that the term
"personal Property" shall include Money whilst contained in the Situation and whilst
in transit to and from the Situation anywhere in Territorial Limits, including whilst
contained in the night safe of any bank or financial institution where the Insured
transacts business, and in the personal custody of the Insured and/or persons
authorised by the Insured whilst contained in their private residences.

Insurance Coverage

Articleg In the event of any direct physical loss, destruction or damage
(hereinafter referred to as 'damage’ with 'damaged' having a corresponding meaning)
not otherwise excluded happening at the Situation to the property insured, the
Insurer(s) will, subject to the provisions of this Policy including the limitation on the
Insurer(s) liability, indemnify the Insured in accordance with the applicable Basis of
Settlement.

Article 4 Subject to the liability of the Insurer(s) not being increased beyond the

Limit(s) of Liability already stated herein, the Insurer(s) will also indemnify the
Insured up to the limit listed in the policy schedule for:-

(a) architects', surveyors', consulting engineers', legal and other fees and clerks of
works' salaries for estimates, plans, specifications, quantities, tenders and



(b)

()

(d)

(e)

®

supervision necessarily incurred in reinstatement, including costs and expenses
incurred in connection with Statutory Inquiries, consequent upon Damage to
property hereby insured including such costs, fees and salary for preparing any
claim hereunder;

any extra costs incurred, fee, contribution or other impost payable to any
government, local government or other statutory authority; where payment of
such fee, contribution or impost is a condition precedent to the obtaining of
consent to reinstate any building(s) insured hereunder, subject to Article 7
hereunder;

costs and expenses necessarily and reasonably incurred for the purpose of
extinguishing fire at or in the vicinity of property hereby insured or threatening
to involve such property or for the purposes of preventing imminent Damage to
property insured by any other peril insured against by this Policy, including
Damage to gain access, and the cost of replenishment of firefighting appliances
and charges incurred for the purpose of shutting off the supply of water or other
substance following accidental discharge from any fire protective equipment or
otherwise escaping from intended confines;

costs and expenses necessarily and reasonably incurred for the temporary
protection and safety of property insured pending repair or replacement
consequent upon damage recoverable hereunder;

costs of replacing locks and/or keys and/or combinations where if as a result of
burglary, theft or any attempt threat the keys and/or combinations are stolen or
if there are reasonable grounds to believe the keys may have been duplicated also
the cost of opening safes and/or strongrooms as a result of theft of keys and/or
combination;

costs and expenses necessarily and reasonably incurred in respect of:

(i) the removal, storage and/or disposal of debris, demolition, dismantling,
shoring up, propping, underpinning or other temporary repairs any of
which are consequent upon damage to property insured by this Policy and
occasioned by a peril insured against, including the reinstating of any
damaged property belonging to the Insured which has been reasonably
demolished and removed for the purpose of reinstatement or replacement
of Damaged insured property, provided the damage to the insured
property is caused by the insured peril;

(i) subject to Article 8 hereunder, the Insured's legal liability in respect of
removal, storage and/or disposal of debris, notwithstanding Article 6 (7),
in relation to premises, roadways, services, railway or waterways of others,



(€:9)

(h)

@)

@)

k)

for such costs together with the cost of cleaning provided that such liability
was not assumed by the Insured under an agreement entered into after the
commencement of the Period of Insurance or any renewal thereof unless
liability would have attached in the absence of such agreement.

(iii) the demolition and removal of any property insured belonging to the
Insured which is no longer useful for the purpose it was intended,
providing such demolition and removal is necessary for the purpose of the
reinstatement or replacement of Property Insured and is consequent upon
damage to the Property Insured by a peril hereby insured against.

Damage to personal property, tools and effects (including Money) belonging to
directors, partners, executives and employees, customers, guests, ministers,
trustees, volunteers or visitors to the premises of the Insured and property of
welfare, sport and social, or other clubs of the Insured damaged whilst anywhere
in Territorial Limits including whilst in transit (Article 5 (1) shall not apply to
this clause (g));

Provided that the insurance under clauses (b) to (g) inclusive above shall not be
subject to application of any Co-insurance clause or memorandum contained in
this Policy.

Damage to garden plots, lawns, trees, shrubs, ornamental plants or other
growing plants not intended for commercial purposes including but not limited
to gates, fences, retaining walls, rockwork, paving and ornamentation pertaining
thereto;

Customs and excise duties, import taxes, freight, insurance and similar charges
in respect of the procurement of goods, materials and services incurred by the
Insured;

The actual expenses necessarily and reasonably incurred for the sole purpose of
expediting reinstatement or repair of the Property Insured including (but not
limited to) penalty rates for wages during overtime shift, night, weekend or
holiday working, payment for carriage by express passenger fast goods or other
rail or road transport, for carriage by air freight;

Additional costs necessarily and reasonably incurred by the Insured in the
clearance of blocked pipes, drains, gutters, sewers, filters, pumping equipment
and the like during the Period of Insurance, including exploratory costs, at or in
the vicinity of the premises used by the Insured, as a result of Insured Perils,
provided that this extension shall not cover normal maintenance costs;

For the purpose of this indemnity provision, “exploratory costs” mean costs



necessarily and reasonably incurred by the Insured to prevent imminent damage
or diminish damage to Property Insured by any peril insured against by this
Policy. Provided that:

(i)  theliability of the Insurer(s) under this provision for exploratory costs shall
not exceed the amount of the Sub-Limit stated in the Schedule under the
heading “Exploratory Costs”;

(i)  this extension shall not cover normal maintenance costs.

(1) () thecostof cleaning up at the Situation, including the removal and disposal
of water and/or other substances used to extinguish or suppress fire or to
otherwise minimize the Damage;

(i) all costs levied by any recognized emergency service or any statutory
authority (other than as provided in sub-clause (n) hereunder) including
but not limited to police, ambulance, fire services and environmental
protection services;

(m) any statutory liability incurred by the Insured for fire brigade attendance fees
solely because any part of the Insured's claim for Damage is within the amount
of any deductible applicable under this Policy;

(n) where as a consequence of the discharge of substance from any fire protection
equipment, such discharge being either accidental or malicious or for the
purpose of extinguishing fire and where such fire protective equipment is
required by law to be replaced with a different type of equipment; the cost of such
different type of equipment of similar capabilities as the equipment being
replaced;

(o) for temporary accommodation expenses necessarily incurred as a result of loss,
destruction of or damage to premises used solely or principally for residential
purposes, occupied by employees of the Insured. Any single claim resulting from
this paragraph shall be limited to the rentable value of such premises lost
destroyed or damaged proportioned to the time reasonably necessary for
reinstatement.

Exclusions

Article 5 This Policy does not cover physical loss, destruction of or damage to the
following property or loss resulting therefrom:

(1) property (except Money) whilst in transit other than during the incidental
movement of such property within situations occupied by the Insured. This




(2)

(3)

(4)

(5)

(6)

exclusion shall not apply during temporary removal of property (other than stock
and/or merchandise) and unregistered motor vehicles to any situation in the

countries insured but, whilst such property is in transit, cover is limited to

physical loss, destruction or damage caused by fire, lightning, explosion,
earthquake, aircraft, riot, strikes, malicious damage and storm and/or tempest;

Money:

(a) whilst being carried by professional money carriers, professional carriers
or common carriers which is more specifically insured excepting the excess
amount over and above such more specific insurance which excess is held
to be covered hereunder;

Provided that, where in the ordinary course of business the Insured enters
into an agreement with such carriers and such agreement provides that the
Insured shall indemnify and/or hold harmless and/or release from liability
such carriers in respect of loss, destruction or damage which may occur as
aresult of any event hereby insured against, this insurance shall operate as
if this subparagraph 2(a) had been deleted.

(b) stolen from an unlocked and unattended vehicle;

jewellery, furs, bullion, precious metals or precious stones other than as stock

and/or merchandise of the business;

(a) any locomotive or rolling stock or watercraft other than as stock or
merchandise of the business provided always that no cover shall apply

hereunder whilst any watercraft is on water;

(b) any aircraft (including its accessories and/or spare parts) other than as

stock or merchandise of the Business; provided always that no cover shall
apply hereunder during taxiing, take off, flight or landing;

vehicles or trailers registered or licensed to travel on a public road, provided that
this Exclusion shall not apply to:

(a) vehicles or trailers not required to be registered or licensed while on any
premises occupied or used by the Insured and/or whilst in storage, parked
(in insured premises);

(b) mobile plant and equipment not otherwise insured while on any premises
occupied or used by the Insured.

live animals, birds or fish or any other living creature;



(7)

(8)

(9)

(10)

(11)

(12)

(13)

(14)

(15)

Land, however, this exclusion shall not apply to the cost of reclaiming, restoring
or repairing land improvements. Land improvements as described hereunder
include, but are not limited to, any alteration to the natural condition of the land
by grading, landscaping, earthen dikes or dams, as well as additions to land such
as pavements, roadways, quarries or other structural improvements on or in the
land. Land improvements does not include landfill(s);

bridges, canals, roadways and tunnels, railway tracks (other than on the premises
occupied or used by the Insured), dams and reservoirs (other than tanks) and
their contents.

Docks, wharves and piers not forming part of building;

mining property located beneath the surface of the ground unless otherwise
expressly stated in this Policy;

property during the course of, and as a result of, its processing;

Property undergoing repair, servicing, installation, resetting, construction,
erection, alteration or addition including the partial dismantlement of existing
structures where the total contract value of all work to be carried out at any one
Situation during such activity exceeds USD10,000,000 (unless notified
separately to the Insurers) Provided that this exclusion shall only apply to the
portion of the premises or the part of any Property which is the subject of any
such work and this exclusion shall not apply to any other existing
Property/structure Insured under this Policy;

It is further agreed that this insurance shall not be invalidated by workmen on
the Premises for the purpose of effecting such repairs, servicing, installation,
resetting, construction, erection, alteration or addition works, or general
maintenance purpose and the like.

oil and gas drilling and/or production rigs whilst offshore;

sub-marine cables;

Overhead Transmission and Distribution Lines, which are not situated on the

Premises of the Insured (or within 1,000 feet distance thereof).

Article 6 The Insurer(s) shall not be liable in respect of:

(€))

physical loss, destruction of or damage to the Property Insured




(2)

(3)

(a) directly or indirectly occasioned by or happening through or connected
with war, invasion, act of foreign enemy, hostilities (whether war be

declared or not), civil war, rebellion, revolution, insurrection, military or

usurped power;

(b) resulting from confiscation, nationalisation, requisition or damage to
property by or under the order of any government or public or local

authority;

Notwithstanding the provisions of perils exclusion 1(b) the Insurer(s) shall be
liable for loss, destruction of or damage to, or the cost of removal of, sound
property at the Premises for the purpose of preventing or diminishing imminent
damage by, or inhibiting the spread of, fire or any other peril insured against
under this Policy;

physical loss, destruction of or damage to the property insured and/or any legal
liability of whatsoever nature directly or indirectly caused by or contributed to
by or arising from:

(a) ionizing radiations or contamination by radioactivity from any nuclear

waste or from the combustion of nuclear fuel; for the purpose of this

exclusion only, “combustion” shall include any self-sustaining process of
nuclear fission;

(b) nuclear weapons materials;

physical loss, destruction or damage occasioned by or happening through:

(a) moths, termites or other insects, vermin, rust or oxidation, mildew, mould,
contamination or pollution, wet or dry rot, corrosion, change of colour,
dampness of atmosphere or other variations in temperature, evaporation,
disease, inherent vice or latent defect, loss of weight, change in flavour

texture or finish, smut or smoke from industrial operations (other than
sudden and unforeseen damage resulting therefrom);

(b) wear and tear, fading, scratching or marring, gradual deterioration or
developing flaws, normal upkeep or making good;

(c) error or omission in design, plan or specification or failure of design;

(d) normal settling, seepage, shrinkage or expansion in buildings or
foundations, walls, pavements, roads and other structural improvements,

creeping, heaving and vibration;




(e) faulty materials or faulty workmanship;
Provided that this Exclusion 3(a) to (e) shall not apply to subsequent loss,
destruction of or damage to the Property Insured occasioned by a peril (not

otherwise excluded) resulting from any event or peril referred to in this exclusion.

(4) physical loss, destruction or damage occasioned by or happening through:

(a) incorrect siting of buildings consequent upon:

(1) errorin architectural design or specification;

(i) faulty workmanship, provided that this exclusion (ii) shall not apply
to subsequent loss, destruction or damage to the Property Insured

occasioned by a peril (not otherwise excluded) resulting from any
event or peril referred to in this exclusion

(iii) non-compliance by the Insured (or anyone acting on behalf of the

Insured) with the necessary permits issued by government, public or

local authorities;

(b) demolitions ordered by government or public or local authorities due to

failure on the part of the Insured or their agents to obtain the necessary
permits required;

(5) physical loss, destruction or damage occasioned by or happening through:

(a) wunexplained inventory shortage, disappearance resulting from clerical or

accounting errors, shortage in the supply or delivery of materials to or from
the Insured;

(b) (1) spontaneous combustion;

(ii) spontaneous fermentation or heating or any process involving the
direct application of heat;

Provided that Perils Exclusions 5(b)(i) and 5(b)(ii) shall be limited to the
item or items immediately affected and shall not extend to other property
damaged as a result of such spontaneous combustion, fermentation or
heating or process involving the direct application of heat;

(6) physical loss, destruction or damage occasioned by or happening through:

(a) (1) fraudulent or dishonest acts, fraudulent misappropriation,




(b)

(c)

(d)

embezzlement, forgery, counterfeiting data _ corruption,

unauthorised amendment of data and erasure by electronic or non

electronic means involving the Property Insured by the Insured or

any employee(s) of the Insured acting alone or in collusion with any
other person(s);

(ii) access by any person(s) other than the Insured or the Insured's

employee(s) to the Insured's computer system via data

communication media that terminate in the Insured's computer
system,;

Provided that this exclusion shall not apply to theft consequent upon
forcible and violent entry upon premises or felonious concealment upon
premises committed by an employee of the Insured or theft of money whilst
in transit;

(1) the cessation of work whether total or partial;

(i1) the cessation, interruption or retarding of any process or operation

as a result of strikes, labour disturbances or locked out workers;

Provided that Perils Exclusions 6(b)(i) and 6(b)(ii) shall not apply in
respect of physical loss, destruction or damage directly caused by strikers,
locked out workers or similar persons;

erosion, subsidence or collapse resulting therefrom;

kidnapping, bomb threat, threat of contamination, hoax, extortion or any
attempt thereat;

Provided that this Exclusion 6(a) to (d) shall not apply to subsequent loss,
destruction or damage to the Property Insured occasioned by a peril (not
otherwise excluded) resulting from any event or peril referred to in this exclusion;

(7) anylegal liability of whatsoever nature other than as herein provided;

(8) consequential loss of any kind including consequential loss due to delay, lack of
performance, loss of contract or depreciation in the value of land or stock, except
as herein provided under this Policy;

(9) Earthquake in California USA is excluded.

Article 7 In respect of Article 4(b) above, the Insurer(s) shall not be liable for

payment of any fines and/or penalties imposed upon the Insured by any government,




local government or other statutory authority.

Article 8 The insurance under Article 4(f)(ii) above does not extend to any liability
that the Insured may incur as a consequence of pollution of any kind.

Sum Insured, Limits of Liability and Deductibles

Article 9 The sum insured, limits of liability and/or deductibles shall be stated in
the policy schedule as agreed between the Policyholder and the Insurer.

Period of Insurance

Article 10 The inception and expiration dates of Period of Insurance shall be stated
in the policy schedule.

Obligations of Insurer

Article 11 The Insurer shall issue the policy schedule or other insurance certificates
in a timely manner after conclusion of the insurance contract.

Article 12 Upon receipt of claim from the Insured, the Insurer shall decide whether
the claim is covered by this Policy in a timely manner. For complicated cases, the
decision shall be made within 30 calendar days or a time period otherwise agreed. The
Insurer shall notify the Insured of the decision. If the claim is covered by the Policy,
the Insurer shall pay the indemnity within 10 calendar days after reaching an
agreement with the Insured or within a period as otherwise agreed in the insurance
contract. If the claim is not covered by this Policy, the Insurer shall issue a declination
letter and explain the reasons to the Insured within 3 calendar days after the decision
is made.

Article 13 The Insurer shall allow an advance payment that can be determined by
the available proofs or documents if the final settlement amount cannot be determined
within 60 calendar days upon receipt of the claim and relevant documents, and shall
pay the balance after the final amount of indemnity is adjusted.

Article 14 If the Insured fabricates an insured event that does not occur and file a
claim for indemnity, the Insurer is entitled to terminate the Policy without any refund
of premium.

If the Policyholder and/or Insured deliberately make an insured event occur, the
Insurer is entitled to terminate the Policy without bearing any liability for the loss and




refunding any premium.

If the Policyholder and/or Insured, after occurrence of an insured event, fabricate false
causes resulting in the occurrence of the insured event or exaggerate the extent of loss
by fabricating and/or forging relevant certificates, materials or other proofs, the
Insurer shall not be liable for the fabricated or exaggerated part of loss.

If the Policyholder and/or Insured conducts any of the acts abovementioned and the
Insurer has paid indemnity or incurred expenses due to such act(s), the paid indemnity
shall be returned and expenses shall be compensated by the Policyholder and/or
Insured.

Obligations of Policyholder and Insured

Article 15 Before entering into the insurance contract, the Policyholder shall make
full and accurate representation and disclosure at the request and inquiry of the
Insurer in respect of the subject matter insured and the Insured.

If the Policyholder fails to fulfill the obligation of making full and accurate
representation and disclosure as aforementioned due to his willful act and/or gross
negligence, which may affect the Insurer’s decision whether to write the risk of the
insurance and, if so, whether to raise the premium rate, the Insurer is entitled to cancel
the Policy.

If the Policyholder willfully fails to comply with the obligation of making full and
accurate representation and disclosure, the Insurer shall not be liable for any loss
occurring prior to the cancellation of the Policy and no premium shall be refunded.

If the Policyholder, due to gross negligence, fails to disclose in truth material

particular(s) which has significant contribution to the occurrence of the event insured,

the Insurer shall not indemnify the Insured for any loss occurring prior to the
cancellation of this Policy, but shall refund the premium collected.

Article 16 The Policyholder shall pay the insurance premium in accordance with the
insurance contract.

Article 17 During the Period of Insurance, the Insured shall, in accordance with the
insurance agreement, give the Insurer timely written notice of any facts that may
increase the risks materially, and the Insurer is entitled to charge additional premium
or cancel the Policy as agreed herein. If the Insurer cancels the Policy, the refund of
premium collected shall be made after deducting the amount in proportion to the
period that it was on risk.



If the Insured fails to perform the obligation of notification aforementioned, the
Insurer shall not be liable for any event occurred due to the material increase of the
risks in the property insured.

Article 18 In the event of any insured event, the Policyholder or Insured shall give
timely notice to the Insurer. If the Policyholder or Insured fails to do so deliberately
or due to gross negligence that makes it difficult to ascertain the nature, cause, and
extent of loss, the Insurer shall not be liable for the uncertain part unless the Insurer
is aware or ought to be aware of the occurrence in a timely manner by other means.

Claims Settlement

Article 19 In respect of fixed assets, the Insurer will indemnify the Insured in
accordance with the following basis of settlement:

(a) On buildings, machinery, plant and all other property and contents (other than
those specified below); the cost of reinstatement, replacement or repair in
accordance with the provisions of the Reinstatement and Replacement and Extra
Cost of Reinstatement Memoranda.

Provided that if the Insured elects to claim the indemnity value of any damaged
property, the Insurer(s) will pay to the Insured the value of such property at the
time of the happening of the damage or at its/their option reinstate, replace or
repair such property or any part thereof. In any event the Insurer(s) will pay costs
incurred by the Insured in accordance with the provisions of the Extra Cost of
Reinstatement Memorandum.

(b) On land title deeds; the cost (inclusive of statutory fees and the value of labour
and other overhead charges expended by the Insured) of reinstating, replacing,
reproducing or restoring same including the information contained therein and

thereon but excluding the value to the Insured of the said information.

(c) On computer systems records, documents, manuscripts, securities, deeds,
specifications, plans, drawings, designs, business books and other records of
every description; the cost of reinstating, replacing, reproducing or restoring
same, including information contained therein or thereon but excluding the
value to the Insured of the said information; or, if such is not required, the
replacement cost of materials as blank stationery at the time and place of the
Damage;

(d) On patterns, models, moulds, dies or casts; the cost of repair or replacement (if
actually replaced) otherwise the indemnity value to the Insured of such property.



(e) On glass: the cost of repairing or replacing the broken glass including:

(1) temporary shuttering and/or hiring of security service pending
replacement of broken glass,

(2) signwriting or ornamentation on glass,
(3) replacement burglar alarm tapes on glass,
(4) removing and re-fixing of window and show case frames and fittings,
(5) heat reflecting material or process on glass.

(f)  On directors’ and employees’, customers, guests, ministers, trustees, volunteers
or visitors personal Property, tools and effects, and Property of welfare, sport and
social clubs; the cost of repair or if replaced, the replacement cost at the time and

place of replacement.

(g) On empty premises awaiting demolition; the salvage value of the building
materials and/or landlords fixtures and fittings.

(h) On burst or leaking pipes, the cost of locating and repairing burst or leaking
water tanks, apparatus or pipes where a claim has been substantiated for loss
and/or Damage to the Property Insured arising therefrom.

(i) On Landscaping (including all type of plants, trees, shrubs, bushes, flowers, turf,
and groundcover for which the insured is responsible); the loss amount will not
exceed the lessor of the following:

(1) The cost to repair;
(2) The costtoreplace each physically damaged Landscaping item on the same
site with new Landscaping item not to exceed the size, kind and quality and

which is publicly available within the current marketplace;

(3) The cost of any skilled or specialized labor employed or engaged to repair
or replace damaged Landscaping;

(4) The cost of sourcing and freighting any replacement Landscaping items;
If such damaged Landscaping is not repaired or replaced, the actual cash value.

Article 20 In respect of stock and/or inventory, the Insurer will indemnify the
Insured in accordance with the following basis of settlement:



(a) For Inventory outside Mainland China: as per the Insured’s standard cost as
contained in ERP system; plus 21%

(b) For Spare parts inventory outside Mainland China:

(i) as per the Insured’s standard cost as contained in ERP system; plus 10%;
for good spare parts, or

(i) as per the Insured’s standard cost as contained in ERP system; minors 5%;
for faulty spare parts which are to be repaired and reuse.

Spare parts stock is defined as materials used for the purpose of service delivery by the
Insured, including but not limited to: IT products such as IC chip, board, module,
server and minicomputer, etc, and other ancillary products such as microwave, etc,
and consumer electronics products such as servicing backup board for repair,
turnaround backup server, main board, parts and accessories, etc.

In respect of stock not owned by but under the care and custody of the Insured, the
liability of the Insurers shall be based on contract price.

Article 21 If a third party is held liable for the covered loss, the Insurer shall be
subrogated to all the Insured’s rights of recovery against the third party from the date
of indemnity payment to the Insured.

If the Insured has been indemnified by the third party after the occurrence, the Insurer
may deduct the amount received by the Insured from the third party when paying the

indemnity.

The Insurer shall not be liable for the loss if the Insured waives the right to claim
against the third party after the occurrence but before the Insurer pays the indemnity.

If the Insured, without the Insurer’s consent, waives the right to claim against the third
party after the Insurer has paid the indemnity to the Insured, such waiver of right is
invalid.

If the Insurer cannot exercise the right of subrogation due to the Insured’s willful act

or gross negligence, the Insurer may deduct the corresponding amount of indemnity
or request for a refund.

Article 22 The necessary and reasonable costs and expenses incurred by the Insured
in taking inventory (including unpacking, re-packing and restocking) to identify,
quantify and value any property insured physically lost, destroyed or damaged by any
peril insured against by this Policy including examination of property insured not



belonging to but in the care, custody or control of the Insured shall be borne by the
Insurer.

Dispute Resolution and Governing Law

Article 23 This Policy shall be governed by and construed in accordance with the
laws of the People’s Republic of China.

Article 24 Any dispute arising out of or in connection with this Policy or the
performance thereof shall be settled through negotiations between the parties
concerned. If the parties fail to reach an agreement through negotiation, the dispute
shall be submitted to the arbitration body specified in the policy schedule for
arbitration. If no arbitration body is specified in the policy schedule and the parties fail
to reach an arbitration agreement after the dispute arises, the dispute shall be
submitted to the jurisdiction of the court within the People’s Republic of China.

Definitions

Article 25 Unless otherwise agreed, the following terms and phrases used in this
Policy shall have the following meanings:

(1) Flood: means the covering of normally dry land by water that has escaped or
been released from the normal confines of any of the following;:
(a) alake (whether or not it has been altered or modified);
(b) ariver (whether or not it has been altered or modified);
(¢) acreek (whether or not it has been altered or modified);
(d) another natural watercourse (whether or not it has been altered or
modified);
(e) areservoir;
(f) acanal;
(g adam.

(2) Money: means current coin, bank notes, travellers cheques, securities,
negotiable instruments, currency notes, cheques, pre-paid credit cards, vouchers,
credit card sales and/or discount house vouchers, postal orders, money orders,
coupon, unused postage and revenue stamps and including the value of stamps
contained in franking machines)

(3) Premise: means the Situation specified in the Asset Schedule.

(4) Statutory Inquiries: mean any judicial, coronial or other form of inquiry or
hearing established by or at the direction of any government, semi-government,



local or planning authority as a direct result of damage to property insured.

(5) Territorial Limits: means the territories that are covered under the Policy as
specified in the policy schedule.



